START_STATUTE20-423.  Voluntary domestic organization of surplus lines brokers; membership; stamping fee collection; meetings; definition
A.  A voluntary domestic organization of surplus lines brokers that contracts with the director pursuant to section 20‑167, subsection G shall be incorporated in this state as a nonprofit corporation.  A surplus lines broker who is licensed and in good standing in this state may be a member in the organization if the broker pays any required membership fee and dues required to be paid by all members.

B.  The organization may collect stamping fees pursuant to section 20‑167 from any of the following:

1.  A member of the organization.

2.  A licensed surplus lines broker who is not a member of the organization. 

3.  A person who is no longer a licensed surplus lines broker if the stamping fee is paid in connection with transactions that the person effectuated while licensed as a surplus lines broker.

C.  The organization shall hold an annual meeting of its members and may hold special meetings of its members.  Members may participate in annual and special member meetings through the use of any means of communication if the communication allows all members participating in the meeting to simultaneously hear each other during the meeting and the organization provides a meeting notice that specifies how members can participate.  Any member participating by this alternate means of communication is deemed to be present in person at the meeting for purposes of determining a quorum and voting and for any other purpose authorized or required by law.

D.  Two percent of the total membership of the organization present in person or by proxy and entitled to vote at a meeting constitutes a quorum for the transaction of business at the meeting.

E.  For the purposes of this section, "stamping fee" has the same meaning prescribed in section 20‑167. END_STATUTE
