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APPROPRIATIONS COMMITTEE 
 

LEGISLATION ENACTED 
 

executive clemency board; salary; duties (S.B. 1132) – Chapter 143 
 
 SEE THE JUDICIARY COMMITTEE. 
 
victim compensation fund; allocations (S.B. 1211) – Chapter 307 
 
 SEE THE JUDICIARY COMMITTEE. 
 
fire districts; wildland fires; budgets (S.B. 1244) – Chapter 219 E 
 
 SEE THE NATURAL RESOURCES COMMITTEE. 
 
corrections department; revolving fund uses (S.B. 1246) – Chapter 153 
 
 SEE THE PUBLIC SAFETY, MILITARY AND TECHNOLOGY COMMITTEE. 
 
JTED restoration and reforms (S.B. 1525) – Chapter 4 E 
 

Funding – An emergency measure, effective February 17, 2016, that reverses, retroactive 
to July 1, 2016, a 7.5 percent reduction in funding for: 1) Joint Technical Education Districts 
(JTEDs); and 2) school districts and charter schools receiving satellite students. For the purposes 
of determining state aid, S.B. 1525 removes students who graduated from high school and 
received a general equivalency diploma from student count calculations but grandfathers 
students who were lawfully enrolled in a JTED on January 1, 2016. Prohibits school districts and 
charter schools from requiring students to generate a full 1.0 Average Daily Membership or 
enrolling in more courses than are necessary to graduate before enrolling in JTED programs and 
courses. 

 
Reforms – Establishes various requirements for JTED courses and programs. Requires 

JTED courses to: 1) conduct a majority of instructional time in a laboratory, field-based or work-
based learning environment; 2) demonstrate a need for extra funding; and 3) require specialized 
equipment that exceeds the cost of a standard course. Prohibits a JTED course from being a 
course that is required to graduate from high school. 

 
Requires JTED programs to: 1) fill a high-need vocational or industry need; 2) lead to 

certification or licensure in the designated vocation or industry; 3) have an industry or vocation 
agree to provide financial or technical support; and 4) demonstrate a need for extra funding. 
 

Accountability – Includes JTEDs in the annual achievement profiles and the Auditor 
General’s (OAG) performance audits and directs the OAG to conduct a special audit of JTEDs. 
Requires the Career and Technical Education (CTE) Division of the Department of Education 
(ADE) to review JTED programs and courses every five years beginning in 2020. If the CTE 
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Division finds a JTED program or course does not meet statutory guidelines, the bill withholds 
funding for that JTED program or course and removes it from the approved list. Establishes a 13-
member CTE Task Force to study and analyze CTE courses and JTED programs and funding. 
Requires ADE to immediately start reviewing the compliance and eligibility of all JTED 
programs and courses and to submit quarterly reports through the end of 2018 to the Joint 
Legislative Budget Committee. 
 
insurance premium tax reduction (H.B. 2002) – Chapter 358 
 
 Reduces premium tax rates, with the exception of fire, healthcare service and disability 
insurance as follows:  1) 1.95 percent for premiums received in calendar year (CY) 2016; 2) 1.90 
percent for premiums received in CY 2017; 3) 1.85 percent for premiums received in CY 2018; 
4) 1.80 percent for premiums received in CY 2019; 5) 1.75 percent for premiums received in CY 
2020; and 6) 1.70 percent for premiums received in CY 2021 and for every subsequent calendar 
year. 
 
advisory council; Indian health care. (H.B. 2312) – Chapter 190 
 
 SEE THE HEALTH AND HUMAN SERVICES COMMITTEE. 
 
qualified disability expenses; eligible individuals (H.B. 2388) – Chapter 214 
 
 SEE THE HEALTH AND HUMAN SERVICES COMMITTEE. 
 
internet crimes against children; appropriation (H.B. 2468/S.B. 1143) – Chapter 1 E 
 

An emergency measure, effective February 10, 2016, that appropriates $1.8 million in FY 
2016 from the Internet Crimes Against Children Enforcement Fund to the Attorney General for 
the related task force. 

 
municipal population estimates; use (H.B. 2483) – Chapter 258 E 
 

An emergency measure, effective May 17, 2016, that allows a city or town to elect to use 
the most recent population estimates from the U.S. Bureau of the Census or the results of a 
special census in only the first year following that census count as the basis for apportionment of 
Highway User Revenue Fund monies and state shared revenues.  Beginning on July 1 in the 
second year after the special census, requires the city or town to use the most recent population 
estimates from the U.S. Bureau of the Census as the basis for apportionment. 
 
appropriations; named claimants (H.B. 2485) – Chapter 45 
 

Appropriates $13,746.39 from the state General Fund and $14,049.87 from other funds to 
the Arizona Department of Administration, the Department of Corrections, the Department of 
Health Services, the Department of Revenue, the Department of Transportation and the 
Department of Weights and Measures for payment of various claims made against state agencies. 
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sporting event tax revenue; tourism (H.B. 2495) – Chapter 366 
 

Requires the State Treasurer, beginning July 1, 2021, to pay $1.5 million per fiscal year, 
through FY 2051, to the Office of Tourism, to be used for the promotion of Phoenix International 
Raceway (PIR), if PIR incurs project costs of at least $100 million.  Special sporting event 
project is defined as the acquisition of land subject to property tax in this state to construct a host 
facility or the construction, reconstruction, improvement or renovation of improvements to land 
subject to property tax in this state.  Requires the Office of Tourism to annually report to the 
Joint Legislative Budget Committee (JLBC) the amounts and purposes of all expenditures made 
in the previous fiscal year, and requires JLBC to certify the expenditures reported by the host 
facility. 

 
appropriation; pediatric neurological autoimmune disorders (H.B. 2640) – Chapter 207 

 
SEE THE HEALTH AND HUMAN SERVICES COMMITTEE. 

 
charter schools; preference; foster children (H.B. 2665) – Chapter 248 
 
 SEE THE EDUCATION COMMITTEE. 

 
FY 2016-2017 BUDGET PACKAGE 

 
general appropriations act; 2016-2017 (H.B. 2695/S.B. 1526) – Chapter 117 
 

The FY 2016-2017 budget includes spending in the total amount of $9.61 billion, a cash 
balance of $66 million, and a structural balance of $0.6 million.  The adopted budget includes 
ongoing revenues of $9.37 billion and one-time revenues of $304.4 million. 
 

The budget includes $499 million in one-time FY 2016 and FY 2017 spending: 
 
 GF $ in millions 

Ongoing One-Time 
Department of Child Safety (plus $35 million in ‘16) 24  
Joint Technical Education Districts 29  
Current Year Funding Backfill  31 
Public School Credit Enhancement Program  SFB/use ‘16 $ 
SFB Building Renewal ($15 million in ‘16 and ’17)  30 
SFB New School Construction  23 
Rollover Repayment (universities/DES/DCS)  232 
Universities 13 19 
Border Strike Force 8 15 
Transportation (state $57 million/local $30 million)  87 
IT Projects (ADE/DCS/ADOA/Corp. Comm.)  17 
ADOA Capital & Flagstaff Veterans’ Home  18 
Counties  8 
ADE/AHCCCS Formula Baseline Savings (76)  
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The budget changes for FY 2017 also included ongoing additional spending: 
 
 GF $ in M 

above FY 2016 
K-12 Formula (assumes passage of Prop. 123) $132 
Department of Child Safety (not including $29 M in non-GF offsets) 23.4 
Department of Child Safety - Automation 5 
Department of Child Safety - Judiciary Urge Funding 3 
Department of Corrections - 1,000 New Private Beds (authorized last year) 17 
Department of Corrections - Healthcare 5 
 

H.B. 2695 also contains certain changes to other funds: 
 
 $ in Millions 

FY 2017 
ADOA – AFIS Costs Technical Adjustment ($28k) 0.0 
Arts – Budget Stabilization Fund Interest 1.5 
Attorney General – One-Time Funding 0.5 
DCS/DES – Permission to each Borrow $35 M from Budget Stabilization Fund --- 
DES – Domestic Violence Fund One-Time Increase 1.5 
ADE – Empowerment Scholarship Account Administration 0.4 
Game and Fish – PSPRS FY 16 Supplemental ($1.75 M) FY 16 
Judiciary – Supreme Court – Felony Pre-Trial Intervention Program 0.3 
Parks Board – Contingent Funding Increase to Offset Federal Reduction 1.5 
DPS – Border Strike Force/Virtual Training Fund Source 
($2 M ATA for BSF and $2.1 M CCW for Virtual Training) 

0.0 

Technical Registration – E-Licensing/Case Management System 0.8 
Capital – State Fair Funding 1.0 
Other – Agency Relocation Costs 0.5 
 
Major Footnote Changes 
 
Department of Child Safety 

• Requiring that the amounts appropriated for any line item shall not be transferred to 
another line item unless such a transfer of monies is reviewed by the Joint Legislative 
Budget Committee (JLBC). 

• Revising the quarterly benchmark report to include: 1) caseload standard, 2) new backlog 
benchmarks (under 1,000 cases by June 2017), and 3) out-of-home caseload (11.4% 
reduction between December 2016 and June 2018).  If report is not timely, require 2% 
operating budget reduction until report is submitted. 

• Makes all case aide and backlog privatization funding (and 75% of overtime funding) 
contingent upon JLBC review of DCS’s proposed contractor awards to address the 
backlog. 

• Restoring FY 2015 monthly hiring report (now quarterly in FY 2016). 
• Requiring the agency to submit for review by JLBC the number of hired administrative 

staff by June 1, 2016. 
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Department of Economic Security 
• Requires DES to submit an expenditure plan to JLBC for review of any new Division of 

Developmental Disabilities (DDD) salary adjustments not previously reviewed by JLBC. 
• Requires DES to report on the number of filled positions in DDD.  Requires DES to 

submit an expenditure plan for a review of its staffing levels. 
• Requires that the appropriated amount includes $2,791,800 from the GF and $6,260,600 

in total expenditure authority for an across the board 1% full year rate adjustment for 
providers of services to the developmentally disabled population whose current rates are 
below 100% of the benchmark rate, in addition to any adjustment as part of the aggregate 
2.5% capitation rate increase.  DES shall report to JLBC by August 1, 2016, on its 
distribution plan. 

 
Arizona Department of Education 

• Indicates that the amount appropriated for basic state aid from the Permanent State  
School Fund for FY 2017 shall be reduced by $(172,444,700) if Proposition 123 is not 
approved by voters. 

• Indicates that, if Proposition 123 is not approved by voters, $74,394,000 of the FY 2017 
basic state appropriation shall be used as an additional inflation payment as authorized in 
the original FY 2016 General Appropriations Act. 

• Allows ADE to use its FY 2017 appropriation for any FY 2016 basic state aid shortfall, 
subject to JLBC review. 

• Indicates that the $1,148,000 appropriated for former district-sponsored charter schools 
(DSCS) for FY 2017 is one-time funding to provide additional base support level (BSL) 
funding on a one-time basis for FY 2017 for school districts that operated DSCS in FY 
2016.  Requires ADE to allocate the monies on a pro rata basis to school districts that 
qualify for state aid in FY 2017 based on the number of  average daily membership pupils 
they had in DSCS in FY 2016 and increase their budget limits accordingly.  Requires 
ADE to make corresponding BSL and budget limit increases for school districts that 
operated DSCS in FY 2016, but do not qualify for state aid in FY 2017. 

 
Game and Fish 

• Specifies that the appropriated amount includes $795,000 for a full year $8,700 pay 
adjustment for certain Game and Fish position classifications. 

 
Judiciary 

• Requires monies in the dependency surge funding line item to be passed through to 
county superior courts for dependency case processing, makes the appropriation non-
lapsing for two years, and requires the Administrative Office of the Courts to report to 
JLBC on funding allocations. 

• Outlines the amounts allocated to the first year of a two-year phase-in for a 3% pay raise 
for Supreme Court, Court of Appeals and Superior Court. 

 
Department of Public Safety 

• Requires JLBC review of Border Strike Force expenditure plans. 
• Specifies funding available for local governments from Border Strike Force 

appropriation. 
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• Requires DPS to submit an expenditure plan for monies in the Sexual Assault Kit Testing 
line item. 

• Requires DPS to procure virtual law enforcement training equipment through a 
competitive bid process. 

• Indicates amounts allocated to a salary increase and requires DPS to report to JLBC by 
August 1, 2016 on its pay adjustment plan. 

 
Secretary of State 

• As session law, appropriates supplemental funding to the Secretary of State for 
reimbursements to counties for the administration of the 2016 presidential preference 
election (PPE).  Requires the Secretary of State to reimburse counties at certain specified 
amounts per active voter registration. 

• States that PPE appropriation does not set a precedent for any future PPE reimbursement 
levels. 

 
Universities 

• Requires JLBC staff to use the overall appropriated operating budget GF/tuition split for 
each university when allocating each university’s specific statewide adjustment. 

• Requires that GF support is not to supplant private resources and the line items are not to 
be charged for indirect costs for the new ASU School of Civic and Economic Thought 
and Leadership line and the existing UA Freedom Center line item. 

 
For additional information on the FY 2016-2017 budget, see: 
http://www.azleg.gov/jlbc/house-senateplanasengrossed050416.pdf 
 
bonus depreciation; budget reconciliation; 2016-2017. (H.B. 2697/S.B. 1528) – Chapter 118 
 

Retroactive to the beginning of TY 2016, allows taxpayers to deduct 55 percent of the 
amount of first-year bonus depreciation allowed under the Internal Revenue Code Section 168(k) 
and the full amount allowed each year thereafter. 

 
criminal justice; budget reconciliation; 2016-2017. (H.B. 2701/S.B. 1532) – Chapter 119 
 

Makes the following necessary statutory and session law changes relating to criminal 
justice to reconcile the FY 2017 state budget: 

 
Arizona Department of Corrections (ADC) – Expands eligibility for the Transition 

Program (Program), which provides services to inmates and allows them to be released up to 
three months early.  It allows driving under the influence offenders to participate, modifies the 
eligibility criteria and continues the Program until 2020. 

 
It also requires ADC to help inmates plan for transition of their healthcare services prior 

to release by entering into a suspense agreement with the Arizona Health Care Cost Containment 
System (AHCCCS) to reinstate short-term prisoners who were enrolled immediately before 
being incarcerated, or by submitting a prerelease application to AHCCCS at least 30 days before 
release.  ADC must also establish a care team to discuss other services and resources for the 
transition of released prisoners. 

http://www.azleg.gov/jlbc/house-senateplanasengrossed050416.pdf
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Allows ADC to issue a request for proposals (RFP) for 1,000 male medium-security beds 
if the daily male inmate population increases by at least 1,000 inmates above the April 22, 2016 
level.  However, the Joint Committee on Capital Review must review and give prior approval to 
the plan before the contract is awarded and the authorization ceases at the end of the year.  
Counties with populations of 200,000 or fewer persons have the first right of refusal for a total of 
250 beds or greater, if the county’s contract meets the RFP requirements and has the same or less 
per diem than other non-county bidders.  Requires ADC to award a contract for the total number 
of beds that meet the requirement if all eligible counties combined do not offer contracts for 
more than 250 beds. 

 
Additionally, the bill allows ADC to use Special Services Fund monies for the 

replacement of the Adult Inmate Management System.  Finally, it permits the Arizona 
Department of Administration, in coordination with ADC, to enter into a refinancing agreement 
that will generate a savings on the cost of housing prisoners of $25 million or more from FYs 
2017 to 2025, and provides related guidelines. 
 

Department of Public Safety (DPS) – Continues some session law provisions related to 
DPS in FY 2017 as follows: 1) the suspension of the statutory caps and transfers of Highway 
User Revenue Fund monies for highway patrol costs; 2) the permission to use monies in the State 
Aid to Indigent Defense Fund for operating expenses; and 3) the requirement for the Joint 
Legislative Budget Committee (JLBC) to review the Gang and Immigration Intelligence Team 
Enforcement Mission (GIITEM) Subaccount expenditure plan before DPS expends any monies.  
Additionally, the bill allows DPS to use up to $137,700 from the GIITEM Subaccount in FY 
2017 for costs related to an increase in the Public Safety Personnel Retirement System employer-
contribution rate.  DPS may use monies in the Concealed Weapons Permit Fund for virtual 
training for officers and monies in the Automobile Theft Authority and Resource Center Funds 
for the Border Strike Task Force. 
 

Judiciary – continues to suspend county non-supplanting requirements regarding funding 
for criminal case processing, alternative dispute resolution programs and probation services in 
FY 2017, but also requires the Arizona Supreme Court to report to JLBC identifying any related 
decrease. 
 

Miscellaneous – States the Legislature’s intent that each county pay a proportional share 
by population of $11.26 million for the annual committed-youth-confinement cost-sharing fee; 
this amount has been partially offset by an $8 million appropriation to counties.  Finally, the bill 
establishes a 14-member Study Committee to research and make recommendations for a program 
to provide long-term treatment and supervision of incompetent and nonrestorable dangerous 
defendants. 

 
environment; budget reconciliation; 2016-2017. (H.B. 2702/S.B. 1533) – Chapter 120 
 

State Land Department – Repeals sections of Laws 2015, Chapter 13 relating to the 
repeal of the Trust Land Management Fund and the reestablishment of the Trust Land 
Administration Fund. 
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Arizona Department of Water Resources (ADWR) – Continues to allow up to $336,000 
from the Water Protection Fund for ADWR administrative costs and continues to allow the 
ADWR Director to increase fees up to $100,200. Exempts ADWR from the rulemaking process 
to establish the fees. 
 

Arizona State Parks Board (ASPB) – Continues to allow ASPB to spend up to $692,100 
from its portion of the Off-Highway Vehicle Recreation Fund for operating expenses. 
 

Arizona Department of Environmental Quality (ADEQ) – Requires the State Treasurer 
to invest and divest monies in the Underground Storage Tank (UST) Revolving Fund and credit 
monies earned from investment to the Fund. Suspends the statutory uses of UST Revolving Fund 
monies and allows ADEQ to transfer up to $6,531,000 from the UST Revolving Fund for 
administrative costs. Appropriates the following to the Water Quality Assurance Revolving 
Fund: 1) not more than $2,823,600 from the state General Fund; 2) $4,250,000 from the 
Emissions Inspection Fund; and 3) $2,875,000 from the Air Quality Fund. Continues to allow 
ADEQ to use up to $1,800,000 from the Emissions Inspection Fund for the Safe Drinking Water 
Program. Requires the Director of ADEQ to decrease vehicle emissions testing fees by $3.00 per 
test conducted in Area A and exempts ADEQ from rulemaking requirements to establish the 
fees. 
 

Arizona Navigable Stream Adjudication Commission (ANSAC) – Allows monies 
appropriated to ANSAC from the Arizona Water Banking Fund to be used to pay legal fees in 
FY 2017. 
 

Distributed Energy Generation Systems – Removes language requiring an applicant to 
follow interconnection standards. 

 
government; budget reconciliation; 2016-2017. (H.B. 2703/S.B. 1534) – Chapter 121 
 

Makes the following necessary statutory and session law changes relating to general 
government to reconcile the FY 2017 state budget: 

 
Arizona Medical Board (AMB) – Allows the AMB to expend supplemental monies 

appropriated to the AMB Fund in FY 2014, for the purpose of contracting with an in-state 
credentials-verification service for health professions through FY 2016 and prohibits additional 
expenditures effective July 1, 2016. 
 

Retirement Systems – Requires the Arizona State Retirement System Board and the 
Public Safety Personnel Retirement System to include an estimate of the aggregate fees paid for 
private equity investments, including management fees and performance fees, in an annual report 
to the Governor and Legislature. 
 

Arizona Department of Transportation (ADOT) – Creates two subaccounts in the Safety 
Enforcement and Transportation Infrastructure Fund, by directing 55 percent into the ADOT 
Subaccount and 45 percent into the Department of Public Safety Subaccount.  Stipulates ADOT 
is responsible for the safety oversight of rail-fixed guideway public transport systems. 
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Department of Emergency and Military Affairs – Retroactive to May 1, 2016, 
establishes the Emergency Management Assistance Compact Fund and appropriates $300,000 
from the state General Fund in FY 2016. 
 

State Trust Land Fund – Requires the State Board of Investment and the State Treasurer 
to take all actions necessary for distribution of the permanent State Trust Land Fund monies by 
the 15th business day of each month.  Outlines actions the Governor, the Speaker of the House of 
Representatives or the Senate President are permitted to take to compel performance of the State 
Board of Investment or State Treasurer to act in their distribution duties. 
 

The provisions of H.B. 2703/S.B. 1534 were modified by S.B. 1348. For complete 
information, please see the summary for S.B. 1348 or the As Enacted_Revised fact sheet for S.B. 
1534 at http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=1534&Session_Id=115. 
 
budget reconciliation; health; 2016-2017. (H.B. 2704/S.B. 1535) – Chapter 122 
 

Makes statutory and session law changes relating to health and welfare to reconcile the 
FY 2017 state budget. 

 
Arizona Health Care Cost Containment System (AHCCCS) – Designates AHCCCS, 

instead of the Department of Health Services (DHS), as the single state agency to develop and 
administer the state plans for alcohol and drug abuse and for alcoholism, and requires AHCCCS 
to administer the Substance Abuse Services Fund. 

 
Establishes the Delivery System Reform Incentive Fund, and outlines requirements for 

the administration of the fund. AHCCCS is required to submit an expenditure plan for review by 
the Joint Legislative Budget Committee (JLBC) before initial deposit of any monies in the fund. 

 
Outlines requirements of AHCCCS and its contractors relating to the 340B Drug Pricing 

Program, and exempts licensed hospitals and outpatient facilities that are owned or operated by a 
licensed hospital from the 340B drug pricing requirements. 

 
Continues to require AHCCCS to report by December 1, 2016, on the use of the 

emergency department for nonemergency purposes by AHCCCS enrollees, and requires a joint 
AHCCCS and DHS report on hospital charge master transparency. 

 
Adds the following reporting requirements: 1) a report on the availability of inpatient 

psychiatric treatment for both adults and children and adolescents who receive services from 
Regional Behavioral Health Authorities; and 2) a report on Medicaid payments for healthcare 
services for the Native American population in this state. 

 
Continues, for the contract year beginning October 1, 2016, and ending September 30, 

2017, the risk contingency rate setting for all managed-care organizations and the funding for all 
managed-care organizations’ administrative funding levels that was imposed for the contract 
year beginning October 1, 2010, and ending September 30, 2011. 

 

http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=1534&Session_Id=115
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Repeals the prohibition on AHCCCS capitation rate increases over 1.5 percent in FYs 17 
and 18. 

 
Requires AHCCCS contractors to provide podiatry services that are performed by a 

licensed podiatrist, and requires Arizona Long-Term Care System program contractors to 
provide dental services in an annual amount of not more than $1,000 per member. 

 
Continues to allow AHCCCS to participate in any special disability workload 1115 

Demonstration Waiver offered by the Centers for Medicare and Medicaid Services as outlined. 
 
Disproportionate Share Hospital (DSH) Payments – Establishes FY 2017 DSH 

distributions to the Maricopa Special Healthcare District (MIHS), the Arizona State Hospital 
(State Hospital), private qualifying disproportionate share hospitals and the Yuma Regional 
Medical Center. Requires MIHS and the State Hospital to each provide a Certified Public 
Expense form for the amount of qualifying DSH expenditures to AHCCCS within specified 
timelines. 

 
County Contributions – Modifies the distribution and payment of county contributions in 

FY 2017. Requires AHCCCS to transfer any excess monies back to the counties by December 
31, 2017, if the counties’ proportion of state match exceeds the proportion allowed in order to 
comply with the Affordable Care Act. Excludes certain costs from county expenditure limitation. 

 
DHS – Allows DHS to use monies in the Behavioral Health Services Fund (Fund) to pay 

for Title XIX behavioral health services claims for services provided by June 30, 2016, until 
2020 when the Fund is repealed. All unexpended and unencumbered monies remaining in the 
Fund are transferred to the General Fund in FYs 18, 19 and 20. Transfers the County Behavioral 
Health Services Fund from DHS to AHCCCS and requires AHCCCS to administer the County 
Behavioral Health Services Fund. 

 
Allows money in the Medically Needy Account to be used to provide behavioral health 

care services, in addition to healthcare services, to eligible persons. 
 
Requires counties to reimburse DHS 31 percent of State Hospital costs for committed 

sexually violent persons. Requires cities and counties to reimburse DHS 100 percent of 
defendants’ inpatient competency restoration treatment. Continues to allow DHS to use monies 
in the Health Research Account for Alzheimer’s disease research. 

 
Allows monies in the Health Services Lottery Monies Fund to be used for purposes 

specified in the General Appropriations act. 
 

human services; budget reconciliation; 2016-2017. (H.B. 2705/S.B. 1536) – Chapter 123 
 

Makes the following statutory and session law changes related to human services to 
reconcile the FY 2017 state budget: 

 
Department of Economic Security (DES) – Continues DES’s authority in FY 2017 to 

reduce maximum income eligibility levels for child care assistance in order to manage within 
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available monies. Continues the requirement in FY 2017 that DES screen and test recipients of 
Cash Assistance for illegal drug use and renders recipients who test positive ineligible for 
benefits for one year. 

 
Department of Child Safety (DCS) – Retroactive to July 1, 2015, allows DCS to use $3.8 

million from its State Lottery Fund allocation to fund in-home preventive support services in FY 
2016. 

 
Requires DCS to review its implementation of new foster home licensing rules, 

guidelines and checklists, hold public meetings to solicit input from foster parents, identify any 
necessary changes and report findings by December 31, 2016. 

 
Continues both the requirement that DCS establish a mechanism for directing complaints 

to the Office of Ombudsman-Citizens’ Aide and the Ombudsman-Citizens’ Aide’s authority to 
refer cases to the Presiding Judge of the Superior Court after investigating. 

 
Continues the requirement that DCS and the Early Childhood Development and Health 

Board (First Things First) jointly report to the Joint Legislative Budget Committee (JLBC) by 
February 1 on collaborative efforts to address child welfare. 

 
Temporary Assistance for Needy Families (TANF) – Prohibits DES and DCS from 

spending any federal TANF block grant monies in FY 2016 in excess of $218,728,100 unless 
either department receives a supplemental appropriation in FY 2016. Removes the requirement 
that the departments’ General Fund appropriations be reduced proportionally for every dollar of 
federal TANF block grant funds received in excess of $218,728,100, as previously required by 
the FY 2016 state budget. 

 
Developmental Disability Group Homes – Requires DES to annually submit an update of 

plans for the Arizona Training program at Coolidge and its associated group homes to JLBC for 
review and requires DES to include an estimate of the cost to: 1) maintain existing service levels 
for transitioning residents; 2) build capacity in the community to support transitioning residents; 
3) provide enhanced and independent monitoring and oversight for each new placement and; 4) 
provide protection and advocacy services and medical and behavioral healthcare support. Also 
requires DES to notify and meet with any affected resident and the resident’s legal guardian to 
develop a transition plan. 

 
Auditor General – Requires the Auditor General to provide the following reports 

concerning DCS: 1) an administrative staffing report, due by February 1, 2017; 2) a recruiting, 
training, retention and use of staff report, due by September 30, 2017 and; 3) an evaluation of 
Families in Recovery Succeeding Together (Families FIRST), due by March 31, 2018. 

 
K-12 education; budget reconciliation; 2016-2017. (H.B. 2707/S.B. 1538) – Chapter 124 
 

Makes the following necessary statutory and session law changes relating to K-12 
education to reconcile the FY 2017 state budget: 
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Basic State Aid – Increases the Base Level Amount by 0.99 percent for FY 2017 by 
increasing the per pupil amount from $3,600 to $3,635.64 conditional on the enactment of 
Proposition 123. If Proposition 123 does not pass, increases the Base Level Amount by 0.99 
percent for FY 2017 by increasing the per pupil amount from $3,426.74 to $3,460.66. Increases 
the transportation funding per route mile formula by 0.99 percent for FY 2017. 
 

Continues to reduce District Additional Assistance (DAA) by $352,442,700 and requires 
district budget limitations to be reduced accordingly. Caps the reduction in DAA for school 
districts with fewer than 1,100 Average Daily Membership (ADM) at $5,000,000. Increases 
Charter Additional Assistance (CAA) by 0.99 percent for FY 2017 and continues to reduce CAA 
by $18,656,000. 
 

Charter Schools – Reduces the small school weight by 37 percent in FY 2017 rather than 
67 percent for multisite charter schools with ADM greater than 600. 
 

Joint Technical Education Districts (JTEDs) – Continues to fund state aid for JTEDs 
with more than 2,000 students in FY 2017 at 95.5 percent and computes the reduction based on 
prior year ADM rather than current year ADM. 

 
Allows, retroactive to July 1, 2015, a student who is not over 21 years old and who was 

lawfully enrolled in a JTED, to continue to participate in a JTED: 1) through the end of FY 2016 
if the student was enrolled during FY 2016; or 2) until the student completes the JTED program 
or the end of FY 2017, whichever occurs first, if the student was enrolled on February 1, 2016. 
This provision replaces grandfather language from Laws 2016, Chapter 4 E. 

 
Current Year Funding – Redefines student count as ADM for the prior year. Utilizes 

current year funding to calculate base support level funding except for the purposes of 
calculating school district rollover allocations and school district budget override amounts. 
Repeals statute and related references that allow a school district to adjust its budget and state aid 
due to student count growth. 
 

District-Sponsored Charter Schools (DSCS) – Eliminates, retroactive to the beginning of 
FY 2017, the ability to create DSCS. States any adjustment in student counts in FY 2016 or FY 
2017 that occur as a result of the elimination of DSCS does not make a school district eligible for 
DAA growth funding. States it is the Legislature’s intent that DSCS that operated in FY 2016 
receive approximately the same amount of incremental monies in FY 2017 that those schools 
received in FY 2016. 
 

School Facilities Board (SFB) – If SFB approves funding for a new facility and the full 
legislative appropriation for the project is not available in the fiscal year following the approval, 
allows a school district to use any legally available monies and reimburse the fund from which 
those monies were used with subsequent legislative appropriations. This provision only applies 
to monies appropriated to SFB for new school facilities during FY 2017 and FY 2018. 
 

Code Writers Initiative Pilot Program – Appropriates $500,000 in one-time funding 
from the State Web Portal Fund in FY 2017 to the Arizona Department of Education (ADE) to 
provide grants on a competitive basis for participation in the Code Writers Initiative Pilot 
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Program. Directs the American Indian Advisory Council, within ADE, to evaluate applications 
and award grants. Establishes requirements for grantees. Sunsets the Code Writers Initiative Pilot 
Program on July 1, 2019. 
 

College Credit by Examination Incentive Program – Establishes the College Credit by 
Examination Incentive Program within ADE to provide an incentive bonus to teachers, school 
districts and charter schools for students who obtain college credit by examination on a 
qualifying exam while in high school. Directs the Arizona Board of Regents to compile a list of 
qualifying exams and report the list to ADE and the Joint Legislative Budget Committee. 
Beginning in FY 2018, pays bonuses of either $450 or $300 to school districts and charter 
schools for each high school student’s passing score on a qualifying exam. At least half of the 
bonus is required to go to the associated classroom teacher and the remainder is required to be 
spent on professional development, student instructional support or materials. Sunsets the 
College Credit by Examination Incentive Program on July 1, 2026. 
 

K-6 Technology-Based Literacy Development and Literacy Intervention Pilot Program 
– Delays the State Board of Education’s report dates from 2015 and 2016 to 2017 and 2018, 
respectively. States the FY 2015 appropriations are non-lapsing through FY 2017 and the FY 
2016 appropriations are non-lapsing through FY 2018. Repeals the K-6 Technology-Based 
Literacy Development in 2020 rather than 2018. 
 

Miscellaneous – Continues the School Emergency Readiness Pilot Program until January 
1, 2018. Increases the maximum amount transferred from the unclaimed lottery prize money to 
the Tribal College Dual Enrollment Program fund from $160,000 to $250,000. 

 
revenue; budget reconciliation; 2016-2017 (H.B. 2708/S.B. 1539) – Chapter 125 
 

Makes appropriations and session law changes related to general revenues necessary to 
implement the FY 2017 state budget. 

 
Department of Insurance (DOI) – Continues to suspend the requirement that fees 

collected by DOI be between 95 percent and 110 percent of DOI’s appropriation 
 
 Counties – Allows counties with a population of fewer than 250,000 persons to use any 
source of county revenue, up to $1.25 million, to meet a county fiscal obligation for FY 2017 and 
requires counties using this authority to report to the Director of the Joint Legislative Budget 
Committee (JLBC) on the intended amount and source of funds by October 1, 2016.  Requires 
the board of supervisors to spend any unspent monies that remain in the Elderly Assistance Fund 
(Fund) after December 31, 2015, and any subsequent appropriations to the Fund solely on the 
Elderly Assistance Program. Waives any penalties to La Paz County for exceeding expenditure 
limitations related to the contract with Los Angeles County to import incinerator ash for disposal 
in FYs 2014, 2015 and 2016. 
 
 Department of Financial Institutions (DFI) – Continues to allow DFI to use the 
Financial Services Fund for general operating expenditures and the Superintendent of DFI to 
spend up to $850,000 from the Department Receivership Revolving Fund to develop and 
implement a new licensing system through FY 2017. 
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 Department of Public Safety (DPS) – Continues the previously-approved $30,000,000 
transfer of Highway Patrol costs from the Highway User Revenue Fund (HURF) to the General 
Fund in FY 2018. Deposits $30,000,000 of General Fund monies to local HURF for a one-time 
distribution. 
 
 Radiation Regulatory Agency – Continues the fee-raising authority exemption relating to 
establishing fees for the Radiation Regulatory Agency in FY 2017 and limits additional revenues 
to $561,000. 
 
 Department of Revenue (DOR) – Continues the legislative intent statement that local 
fees to fund DOR are not to exceed $20,755,835 and are to be allocated between cities and 
towns, counties, the Maricopa Association of Governments and Pima Association of 
Governments based on the prorated share of all revenues distributed to them, excluding HURF 
money. Requires DOR, by September 30 of each year, to report to the Directors of JLBC and the 
Governor’s Office of Strategic Planning and Budgeting on the amount of individual and 
corporate income tax credits that were taken in the previous fiscal year. 
 

Tax Recovery Program – Implements a tax amnesty program for unpaid individual 
income, corporate income and transaction privilege tax liabilities that are not under audit by 
DOR for annual taxpayers’ tax years ending before January 1, 2014, and February 1, 2015, for 
all others. Taxpayers can choose to pay off tax liabilities at once or over three years. 
 

Veterans’ Income Tax Settlement Fund (Veterans’ Fund) – Establishes the Veterans’ 
Fund and appropriate $2,000,000 of state General Fund money to the Veterans’ Fund in FY 
2017.  Permits Native American veterans to file claims with DOR and Department of Veterans’ 
Services by December 31, 2017, for settlement payments of any state individual income tax 
withheld from military pay received from September 1, 1999, through December 31, 2005, while 
they were domiciled on a reservation.  Requires DOR to report on settlement payments to the 
Legislature by October 1 of 2017, through 2019, and any money remaining in the Veterans’ 
Fund on June 30, 2019, will revert to the state General Fund. 
 

Tobacco Tax Stamps – Amends the discount rate on the purchase of tobacco tax stamps 
from 96.0 percent of the face value of the stamps to 96.48 percent.  Grants an administrative 
allowance of 3.52 cents on tobacco tax stamps with a $0 tax rate and tax stamps sold on tribal 
lands with a tax rate greater than $0 if the tax payment is not precollected.  Specifies that rebates 
on precollected payments for tax stamps sold on tribal lands shall be equal to the full face value 
of the stamps. 
 
 Department of Agriculture – Continues the fee-raising authority and exemption relating 
to establishing fees for the Department of Agriculture in FY 2017 and limits additional revenues 
to $357,000. 
 
 Department of Liquor Licenses and Control – Extends the permission for the 
Department of Liquor Licenses and Control to spend $626,700 of its FY 2015 appropriation and 
$400,000 of its FY 2016 appropriation for licensing and imaging system upgrades through FY 
2017. 
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 Department of Gaming – Transfers the balance of $23,700 in the Racing Administration 
Fund to the Racing Regulation Fund by October 1, 2016. 
 
 Department of Corrections – Extends the allocation of luxury tax revenues to the 
Corrections Fund, retroactive to July 1, 2015. 
 
appropriations; capital outlay; 2016-2017 (S.B. 1527/H.B. 2696) – Chapter 126 
 

Makes the following necessary statutory changes relating to capital outlay to reconcile 
the FY 2017 state budget: 
 

Building Renewal – Appropriates the following amounts in FY 2017 to the following 
agencies from the specified funds for major maintenance, repair and renewal of state buildings: 
 
Agency Fund Source Amount Percent of 

Formula 

Department of Administration 
(ADOA) 

State General Fund $8,000,000 
71.3 Capital Outlay Stabilization 

Fund $19,000,000 

Arizona Department of 
Corrections (ADC) ADC Building Renewal Fund $5,464,300 27.2 

Department of Juvenile 
Corrections 

Criminal Justice Enhancement 
Fund $1,100,000 57.9 

Arizona Department of 
Transportation (ADOT) 

State Highway Fund $4,000,000 32.6 
State Aviation Fund $232,300 100 

Arizona Game & Fish Department Game & Fish Fund $530,000 59.4 
Arizona State Lottery Commission State Lottery Fund $118,100 100 
 

Capital Projects – Appropriates the following amounts in FY 2017 to the following 
agencies from the specified funds for capital projects: 
 
Agency Purpose Fund Amount 
ADOT Statewide Highway Construction State Highway Fund $270,615,000 
ADOT Airport Planning & Development State Aviation Fund $19,079,900 
ADOT Vehicle Wash Systems State Highway Fund $5,530,000 
ADOT Interstate 10 Widening Projects State General Fund $30,000,000 
ADOT State Route 189 Construction State General Fund $25,000,000 
ADOT Route H60 Construction State General Fund $1,500,000 
Arizona State 
Parks Board Capital Improvements State Parks Revenue 

Fund $1,500,000 

Arizona Game & 
Fish Department Capital Improvements Game & Fish Fund $3,867,000 

Arizona Game & Capital Improvements to Radio Game & Fish Fund $306,000 
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Fish Department Towers 
Arizona Game & 
Fish Department 

Capital Improvements to Boat 
Structures 

Watercraft Licensing 
Fund $874,900 

Department of 
Veterans’ Services 

Construction of Flagstaff Veterans’ 
Home State General Fund $10,000,000 

State Fair Board Capital Improvements Exposition and State 
Fair Fund $1,000,000 

 
ADOT is required to report its actual prior year, estimated current year and upcoming 

budget year for highway construction expenses from all fund sources to the Joint Committee on 
Capital Review by November 1, 2016. ADOT is also required to report its estimated outstanding 
debt principal balance at the end of FY 2018 and the estimated debt service payment amount for 
FY 2018 by November 1, 2016. 

 
budget procedures; 2016-2017 (S.B. 1529/H.B. 2698) – Chapter 127 
 

Makes the following necessary statutory and session law changes relating to budget 
procedures to reconcile the FY 2017 state budget: 
 

Arizona Department of Administration – Requires the Director of the Arizona 
Department of Administration (ADOA Director), by November 1 of each year, to submit a report 
to the Director of the Joint Legislative Budget Committee (JLBC) listing the written approvals 
granted by the ADOA Director for administrative adjustment of orders for goods or services that 
were: 1) made in one fiscal year; and 2) received on or after August 31 of the next fiscal year. 
Requires ADOA, if it disposes of the property located on East Doubletree Ranch Road in 
Scottsdale, to report the terms and conditions of the transaction, including sale price (if any), to 
JLBC within 30 days after the transaction occurs. Requires a budget unit, by the 30th day 
following the last day of each calendar quarter, to submit a report from an independent third 
party to the Information Technology Authorization Committee and JLBC regarding the progress 
of each ongoing information technology project whose total costs exceed $5,000,000. 
 

Miscellaneous – Requires Legislative Council to pay legal fees that are incurred jointly 
by the House of Representatives and the Senate upon authorization by the Speaker of the House 
of Representatives and the President of the Senate. 
 

Requires that $27,227,600 in Lottery ticket sales commissions earned during the second 
half of FY 2015 be paid from the State Lottery Fund’s FY 2015 ending balance. 
 

Removes Budget Stabilization Fund requirements for deposits and withdrawals in FY 
2017 through FY 2019. 
 

The Capital Outlay Stabilization Fund rental rate remains the same for state-owned 
buildings in FY 2017. The cost for office space is $13.08 per square foot and rentable storage 
space is $4.74 per square foot. 
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Stipulates that the executive budget, which must be submitted no more than five days 
after the regular session of the Legislature convenes in 2017, only address the next fiscal year. 
Directs the head of each budget unit to submit a budget estimate in calendar year 2016 that only 
addresses the next fiscal year. 

 
agency consolidation; budget reconciliation; 2016-2017 (S.B. 1530/H.B. 2699) – Chapter 128 
 

Makes the following necessary statutory and session law changes relating to agency 
consolidation to reconcile the FY 2017 state budget: 

 
Transfers the Geological Survey and Mining Museum to the University of Arizona, the 

Oil and Gas Commission to the Department of Environmental Quality and divides the functions 
of the Department of Fire, Building and Life Safety among the Department of Housing, 
Department of Real Estate and State Forester. Consolidates the Arizona Division of 
Occupational Safety and Health Review Board into the Industrial Commission and expands 
Arizona Department of Administration central office management from self-supporting 
regulatory agencies to all agencies. 

 
credit enhancement; budget reconciliation; 2016-2017 (S.B. 1531/H.B. 2700) – Chapter 129 
 

Makes the following necessary statutory and session law changes relating to credit 
enhancement to reconcile the FY 2017 state budget: 

 
Achievement District School – Directs the Credit Enhancement Eligibility Board to 

establish an application process, application forms and selection criteria for a public school or 
charter school to qualify as an Achievement District School. Establishes six academic and 
financial criteria a school must meet in order to qualify as an Achievement District School. If the 
Credit Enhancement Eligibility Board approves a school’s application, the school is eligible to 
apply for participation in the Arizona Public School Credit Enhancement Program. 

 
Arizona Public School Credit Enhancement Program (Program) – Establishes the 

Program to assist Achievement District Schools in obtaining more favorable financing by 
guaranteeing the payment of principal and interest on guaranteed financings for Achievement 
District Schools. Outlines information an Achievement District School must include on its 
application to participate in the Program. Requires the Board to meet regularly to review the 
applications and report each decision on the applications to the Achievement District School 
within 10 days. If approved, each charter school is required to pay an annual Program 
participation fee of at least 0.25 percent of the outstanding principal amount of the guaranteed 
financing. School districts’ participation fees are determined by the Credit Enhancement 
Eligibility Board. 
 

Credit Enhancement Eligibility Board (Board) – Establishes the Board consisting of the 
Governor, the Treasurer and the Director of the Arizona  Department of Administration or their 
designees. Outlines the Board’s powers and duties including the ability to issue Program Funding 
Obligations. Directs the School Facilities Board to provide staff to the Board. 
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Arizona Public School Credit Enhancement Fund (Fund) – Establishes the Fund to be 
administered by the Treasurer and consisting of various monies including: 1) payments of 
participation fees paid by schools; 2) proceeds of Program Funding Obligations issued by the 
Board; and 3) $23,900,000 transferred from the Access Our Best Public Schools Fund. Fund 
monies are used to guarantee financings of Achievement District Schools and to make payments 
of principal and interest in connection with Program Funding Obligations. 
 

Program Funding Obligations (Obligations) – Directs the Board to sell Obligations to 
the Treasurer in an aggregate principal amount of not more than $80,000,000 and directs the 
Treasurer to buy such Obligations as an allowable investment of the Fund. Deposits the proceeds 
from the sale of Obligations into the Fund. 

 
Payment of Program Guarantees – If an Achievement District School is unable to make 

a debt service payment, the Treasurer makes a payment from the Fund to cover the deficiency. 
Requires the Achievement District School on whose behalf the payment was made, to repay the 
amount of the payment plus 1 percent interest. The Board and the Fund are entitled to protections 
and remedies relating to the repayment of the amount paid from the Fund that includes the right 
to the proceeds from the sale or lease of any property serving as collateral and the right to 
intercept any payments or monies otherwise payable to the school. 
 

Miscellaneous – Directs the School Facilities Board (SFB) staff to submit a quarterly 
report as directed. Appropriates $500,000 from the state General Fund in FY 2017 to SFB for 
one-time funding for costs associated with the establishment of the Program. Repeals the Access 
Our Best Public Schools Fund on September 2, 2017, and repeals the Program, Board and Fund 
on either January 1, 2027, or 30 days after all outstanding Obligations issued by the Board are 
paid and if there are no outstanding guaranteed financings. 

 
higher education; budget reconciliation; 2016-2017 (S.B. 1537/ H.B. 2706) – Chapter 130 
 

Makes the following necessary statutory and session law changes relating to higher 
education to reconcile the FY 2017 state budget: 

 
Universities – Beginning July 1, 2018, stipulates appropriated tuition and fees in a 

university’s operating budget are subject to legislative appropriation and must be deposited into a 
separate tuition and fees subaccount, instead of with the State Treasurer.  All other tuition and 
fee revenues are retained in a separate local tuition and fees subaccount for each university. 

 
Continues, for FY 2017, to allow the Legislature to appropriate a less than 2:1 match for 

student registration surcharges deposited into the Arizona Financial Aid Trust Fund. 
 
Lease-Purchase Capital Financing – Retroactive to July 1, 2016, increases state General 

Fund reductions to Arizona State University for FY 2017 from $2,329,800 to $3,281,700 for 
lease-purchase capital financing. 

 
Modifies statute to reflect long-term debt service savings from the refinance of research 

infrastructure projects and specifies appropriations through the end of debt service in FY 2031. 
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trust land management; budget reconciliation. (H.C.R. 2051/S.C.R. 1025)  
 

Retracts the 2016 general election ballot proposition allowing not more than 10 percent 
of revenues from the sale of State Trust Lands to be used for administration and disposition of 
State Trust Lands. 

 
FIRST SPECIAL SESSION (2015) 

 
schools; base level; appropriations. (H.B. 2001/S.B. 1001) – Chapter 1 (First Special Session) 
 
 SEE THE EDUCATION COMMITTEE. 

 
LEGISLATION VETOED 

 
information technology; consolidated purchasing (S.B. 1434) – VETOED 
 
 Specifies standards and practices relating to state information technology (IT) 
infrastructure and cloud computing.  Requires budget units to submit IT infrastructure plans to 
the Joint Legislative Budget Committee (JLBC).  Budget units are required to consider 
purchasing and using a cloud computing system before making any new IT or 
telecommunications investment.  Establishes guidelines for the purchase and utilization of IT and 
telecommunications hardware and materials. Before awarding the contract, the Arizona 
Department of Administration is required to solicit at least two written bids for any IT project 
that exceeds $100,000.  If a contract exceeds $2.5 million, budget units are required to submit IT 
infrastructure plans to JLBC for review within 90 days after awarding any contract.   
 
 The IT infrastructure plans shall include a project investment justification or request for 
proposal, the name of each bidder that was requested to bid, each bidder that submitted a bid 
along with amounts and conditions of the bids, and the name and bid amount of the successful 
bidder. 
 
 The Governor in his veto message indicated that this bill appears to add extra layers of 
bureaucracy that are unnecessary and will stall needed advancements in technology. 

 
estimates; state budget; notice (H.B. 2484) – VETOED 
 

SEE THE GOVERNMENT COMMITTEE. 
 


