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Fifty-fifth Legislature Appropriations
Second Regular Session S.B. 1004

COMMITTEE ON APPROPRIATIONS
SENATE AMENDMENTS TO S.B. 1004
(Reference to printed bill)

Strike everything after the enacting clause and insert:

"Section 1. Title 42, chapter 1, article 2, Arizona Revised
Statutes, is amended by adding section 42-1054, to read:

42-1054. Tax administration for remote sellers: central

clearinghouse; rules; definitions

A. IF ANOTHER STATE TAX AGENCY EXTENDS COMITY TO THIS STATE IN THE
TAX ADMINISTRATION FOR REMOTE SELLERS, THE DEPARTMENT SHALL ALLOW A REMOTE
SELLER TO COMMUNICATE EXCLUSIVELY THROUGH THE STATE TAX AGENCY OF THE STATE
IN WHICH THE REMOTE SELLER IS LOCATED, INCLUDING ALLOWING THE REMOTE SELLER
TO REPORT AND REMIT THE TAX OWED TO THIS STATE TO THE STATE TAX AGENCY OF
THE STATE IN WHICH THE REMOTE SELLER IS LOCATED FOR THAT STATE TAX AGENCY
TO REMIT TO THIS STATE ON BEHALF OF THE REMOTE SELLER.

B. IF A CENTRAL CLEARINGHOUSE IS ESTABLISHED, THE DEPARTMENT, IN
CONJUNCTION WITH OTHER STATE TAX OFFICIALS, SHALL USE THE CENTRAL
CLEARINGHOUSE TO ACCEPT ALL TAX RETURNS AND REMITTANCES FOR REMOTE
SELLERS. THE DEPARTMENT SHALL COOPERATE WITH OTHER STATE TAX AGENCIES, AS
NECESSARY, IN THE DEVELOPMENT OF THE CENTRAL CLEARINGHOUSE.

C. THE DEPARTMENT MAY ADOPT RULES AND PUBLISH AND PRESCRIBE FORMS
NECESSARY TO ADMINISTER THIS SECTION.

D. FOR THE PURPOSES OF THIS SECTION:

1. "CENTRAL CLEARINGHOUSE™ MEANS AN INTERMEDIARY BETWEEN REMOTE
SELLERS AND STATE TAX AGENCIES THAT ACCEPTS TAX RETURNS AND REMITTANCES
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Senate Amendments to S.B. 1004

FROM REMOTE SELLERS AND PROVIDES THE TAX RETURNS AND DISTRIBUTES THE
REMITTANCES TO THE APPROPRIATE STATE AGENCY.

2. "REMOTE SELLER™ HAS THE SAME MEANING PRESCRIBED IN SECTION
42-5001.

Sec. 2. Title 42, chapter 5, article 1, Arizona Revised Statutes, is
amended by adding section 42-5009.01, to read:

42-5009.01. Compliant purchaser certificate

A. THE DEPARTMENT SHALL PRESCRIBE A COMPLIANT PURCHASER CERTIFICATE
FOR A PURCHASER THAT PURCHASES TANGIBLE PERSONAL PROPERTY FOR RESALE FROM A
REMOTE SELLER THAT ALLOWS THE PURCHASER TO PAY THE TAX THAT THE REMOTE
SELLER WOULD HAVE BEEN REQUIRED TO PAY UNDER THIS ARTICLE DIRECTLY TO THE

DEPARTMENT.

B. THE DEPARTMENT MAY ESTABLISH CRITERIA FOR A PURCHASER TO QUALIFY
FOR THE COMPLIANT PURCHASER CERTIFICATE, AN APPLICATION PROCESS AND
REPORTING AND REMITTANCE REQUIREMENTS FOR TAXES OWED PURSUANT TO THIS
SECTION.

C. A REMOTE SELLER THAT OBTAINS A COMPLIANT PURCHASER CERTIFICATE
FROM A PURCHASER HAS NO OBLIGATION TO COLLECT, REMIT OR PAY THE TAX OWED
UNDER THIS ARTICLE FOR THAT SALE. THE PURCHASER IS LIABLE FOR AN AMOUNT
EQUAL TO ANY TAX, PENALTY AND INTEREST THE SELLER WOULD HAVE BEEN REQUIRED
TO PAY UNDER THIS ARTICLE FOR THE SALE.

Sec. 3. Section 42-5044, Arizona Revised Statutes, is amended to
read:

42-5044. Nexus; out-of-state businesses; threshold;

applicability; rulemaking; reporting; definition

A. Notwithstanding any other Taw, any person that conducts business
in an activity classified under section 42-5061 with purchasers 1in this
state is engaging or continuing in business in this state, is subject to
this article and shall pay the taxes Tevied under this article, section
42-5061 and chapter 6 of this title and any duly enacted special district

transaction privilege taxes imposed under title 48 on retail sales of
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Senate Amendments to S.B. 1004

tangible personal property if the person meets either of the following
criteria in the previous or current calendar year:

1. If the person is a remote seller: ;—

(a) FOR CALENDAR YEARS 2019 THROUGH 2022, the gross proceeds of
sales or gross income derived from the remote seller's business with
customers in this state pursuant to section 42-5061 that is not facilitated
by a marketplace facilitator is more than the following:

tar (i) For calendar year 2019, $200,000.

t©r (ii) For calendar year 2020, $150,000.

tcr (iii) For calendar year 2021 and for—each——catendar—year
thereafter 2022, $100,000.

(b) FOR CALENDAR YEAR 2023 AND EACH CALENDAR YEAR THEREAFTER, THE
TAXABLE SALES DERIVED FROM THE REMOTE SELLER'S BUSINESS WITH CUSTOMERS IN
THIS STATE PURSUANT TO SECTION 42-5061 THAT IS NOT FACILITATED BY A
MARKETPLACE FACILITATOR IS MORE THAN $100,000.

2. If the person is a marketplace facilitator, the gross proceeds of
sales or gross income derived from the marketplace facilitator's business
on its own behalf or on behalf of at least one marketplace seller with
customers in this state pursuant to section 42-5061 is more than $100,000.

B. For the purpose of determining whether a person meets any of the
criteria prescribed in subsection A of this section, all affiliated persons
shall be aggregated.

C. If the threshold provided in subsection A of this section was not
met in the previous calendar year and is met partway through the current

calendar year, the person shall obtain a transaction privilege tax license

from the department once—the—threshtotd—s—met and begin remitting the tax

on tie—first—day of—themomti—that—Starts at—teast—thiTty days after—tihe

threstrotd—s met—for—the Temaimimg ot —thecorrent—year—amd JANUARY 1 OF the
next calendar year. If the person does not meet the threshold in the next
calendar year, the person 1is not required to remit the transaction
privilege tax for the calendar year following that calendar year and may

cancel the person's transaction privilege tax license. If the threshold is

_3_



0o N o b~ w N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

Senate Amendments to S.B. 1004

met in a subsequent calendar year, the person shall remit the transaction
privilege tax pursuant to this section.

D. The department may adopt rules pursuant to title 41, chapter 6 to
carry out this section.

E. A marketplace facilitator shall report the tax due under this
section from transactions facilitated on behalf of marketplace sellers. A
marketplace facilitator may report the tax due under this section with the
tax collected from transactions made directly by the marketplace
facilitator on a combined tax return or on a separate return.

F. For the purposes of this section, "affiliated person" means a
person that, with respect to another person, either:

1. Has an ownership interest of more than five percent, whether
direct or indirect, in that other person.

2. Is related to the other person because a third person, or a group
of third persons that are affiliated persons with respect to each other,
holds an ownership interest of more than five percent, whether direct or
indirect, in the related persons.

Sec. 4. Title 42, chapter 6, article 1, Arizona Revised Statutes, is
amended by adding section 42-6018, to read:

42-6018. Single municipal tax rate for remote sellers;

election: rate; liability: rules; definition

A. BEGINNING IN CALENDAR YEAR 2023, A REMOTE SELLER WHO IS REQUIRED
TO COLLECT AND REMIT TAXES LEVIED UNDER THIS CHAPTER AND ANY DULY ENACTED
SPECIAL DISTRICT TRANSACTION PRIVILEGE TAXES IMPOSED UNDER TITLE 48 ON
RETAIL SALES OF TANGIBLE PERSONAL PROPERTY PURSUANT TO SECTION 42-5044 MAY
ELECT TO PAY A SINGLE MUNICIPAL TAX RATE INSTEAD OF THE MUNICIPAL TAX RATES
FOR RETAIL SALES OF TANGIBLE PERSONAL PROPERTY IN EFFECT FOR EACH CITY,
TOWN OR SPECIAL DISTRICT.

B. A REMOTE SELLER WHO ELECTS TO USE THE SINGLE MUNICIPAL TAX RATE
SHALL NOTIFY THE DEPARTMENT BEFORE USING THE SINGLE MUNICIPAL TAX RATE.
THE ELECTION APPLIES TO ALL TAXABLE RETAIL SALES OF TANGIBLE PERSONAL
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PROPERTY MADE BY THE REMOTE SELLER UNLESS THE REMOTE SELLER REVOKES THE
ELECTION BY NOTIFYING THE DEPARTMENT.

C. THE SINGLE MUNICIPAL TAX RATE EFFECTIVE IN A CALENDAR YEAR IS
EQUAL TO THE AVERAGE RATE OF MUNICIPAL TAXES IMPOSED IN THIS STATE DURING
THE PRECEDING FISCAL YEAR. AS SOON AS PRACTICABLE AFTER THE END OF EACH
FISCAL YEAR, THE DEPARTMENT SHALL DETERMINE THE AVERAGE RATE OF MUNICIPAL
TAXES IMPOSED IN THIS STATE DURING THE PRECEDING FISCAL YEAR AND DETERMINE
THE SINGLE MUNICIPAL TAX RATE FOR THE FOLLOWING CALENDAR YEAR.

D. A REMOTE SELLER IS NOT LIABLE FOR ANY ADDITIONAL AMOUNT OF
MUNICIPAL TAXES IF THE REMOTE SELLER ELECTS TO USE THE SINGLE MUNICIPAL TAX
RATE UNDER THIS SECTION.

E. THE DEPARTMENT SHALL ADMINISTER, COLLECT AND ENFORCE THE SINGLE
MUNICIPAL TAX RATE IN THE SAME MANNER THAT THE DEPARTMENT ADMINISTERS,
COLLECTS AND ENFORCES TAXES LEVIED UNDER THIS CHAPTER AND ANY DULY ENACTED
SPECIAL DISTRICT TRANSACTION PRIVILEGE TAXES IMPOSED UNDER TITLE 48 ON
RETAIL SALES OF TANGIBLE PERSONAL PROPERTY.

F. THE DEPARTMENT MAY ADOPT RULES AND PUBLISH AND PRESCRIBE FORMS
NECESSARY TO ADMINISTER THIS SECTION.

G. FOR THE PURPOSES OF THIS SECTION, "REMOTE SELLER"™ HAS THE SAME
MEANING PRESCRIBED IN SECTION 42-5001.

Sec. 5. Exemption from rulemaking

Notwithstanding any other law, for the purposes of this act, the
department of revenue is exempt from the rulemaking requirements of title
41, chapter 6, Arizona Revised Statutes, for one year after the effective
date of this act.

Sec. 6. Legislative findings

The Legislature intends to ease the administrative burden on remote
sellers doing business with purchasers in this state. Other states are
encouraged to adopt similar provisions relating to tax administration for
remote sellers and doing so will make it easier for remote sellers to
comply with each state's tax laws when conducting business in multiple

states.
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1 Sec. 7. Short title
2 This act may be cited as the "Sales Tax Simplification Act of 2022"."

3 Amend title to conform

1004APPROP
02/16/2022
12:01 PM
C: ED




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


