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S.B. 1718

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 35-902, Arizona Revised Statutes, is amended to
read:

35-902. Allocation

A. Subject to this chapter, the total amount of the state ceiling
is allocated among projects pursuant to this section. The director shall
issue confirmations on a first—come,—first—served FIRST-COME, FIRST-SERVED
basis, SUBJECT TO SECTION 35-904, SUBSECTION A IN THE EVENT OF
OVERSUBSCRIPTION, within any particular category of projects as described
in subsection C, D;— OR E 5+or—=6 of this section.

B. TFhirty TWENTY-FIVE percent of the state ceiling is allocated to
projects that are designated at the sole discretion of the director.

C. Thirty=five THIRTY percent of the state ceiling is allocated to
qualified mortgage revenue bonds and qualified mortgage credit certificate
programs, exctudimg amnmy suctt INCLUDING bonds and certificate programs for
home improvement and rehabilitation.

D. fifteem FORTY percent of the state ceiling is allocated to
qualified residential rental projects as described in SECTION 142(d) OF
the United States internal revenue code of 1986.

I'_. FIVE pEIL,EIIL UI LIIE deLE L,Elllllg Ib d-i-iUL,dLEd LU L{ud-ilrlﬁd
studemt—toamr projectsT

= E. Five percent of the state ceiling 1is allocated to
manufacturing projects.

G—Tem percent—of—the—State Ter My TS afriocatedto att proujects
fmancabte—through—ssuance—of—bonds—that—Tequire anm attocatiom of—state
cet Hmy—and—that—are not—described—and—provided—for—m—subsections—t5;—bB5—F
amdt—F—of—this—sectionm—Such—projects —inmctude,—but—are not—Hmited—to;

quatfiedt—mortygage Trevenue bonds andquatified—mortyagecredit—certificate
PToyTams foTHomE TMpToveEmeTt —and Terab Tt tatiom

#- F. A request shall not be filed and a confirmation shall not be
issued to a project unless the project is subject to section 146 of the
code. Mo A project is NOT deemed to have been allocated any portion of
the state ceiling unless, in connection with the project, this chapter has
been substantially complied with.

= G. Any request on file with the authority for which a
confirmation has not been issued by 5:00 p.m. on March 31, other than a
request for an allocation pursuant to subsection B OR D of this section,
is deemed to have expired at 5:00 p.m. on March 31. OTHER THAN A
CONFIRMATION MADE PURSUANT TO SUBSECTION B OF THIS SECTION OR FOR WHICH
CONFIRMATIONS HAVE NOT BEEN EXTENDED PURSUANT TO SECTION 35-910, all or
any part of any confirmation for which bonds have not been issued or for
which a qualified mortgage credit certificate program has not been
established by 5:00 p.m. on March 31, evidenced by the filing of a
certificate of closing with the authority, or—for—wirich—cormfirmations tave

mot—beem extemdedpuTrsuant—to sectiom 359105 is deemed to have expired.
_1_
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g- H. At any given time, an issuer, or an issuer together with one
or more other idissuers, may not file more than one request for each
project, except that the authority may satisfy an allocation request from
one or more categories of projects as described in subsection B, C, D;— OR
Es—F—or—6 of this section. This subsection does not prohibit an issuer
from refiling a request for a given project if a prior request has expired
or filing a request for each separate and distinct project.

K—Am—ssuer—may nmot—transfer—or—assigm T tSs Tightsto am attocation
of—state—Teitimg—fromonme project—to—another—project—or—from—Ttset—to
another—TsSsueT-

I. BEGINNING FROM AND AFTER THE EFFECTIVE DATE OF THIS AMENDMENT TO
THIS SECTION UNTIL JULY 31, 2030:

1. FROM MARCH 31 THROUGH JULY 31 OF EACH YEAR, EXCEPT FOR THE
PERCENTAGE ALLOCATED BY THE DIRECTOR PURSUANT TO SUBSECTION B OF THIS
SECTION, SIXTY PERCENT OF THE REMAINING STATE CEILING IS ALLOCATED TO
PROJECTS PRESCRIBED IN SUBSECTIONS C AND D OF THIS SECTION.

2. NOTWITHSTANDING SECTION 35-905, SUBSECTION A, FROM MARCH 31
THROUGH JULY 31 OF EACH YEAR, A CONFIRMATION MAY NOT BE ALLOCATED TO A
PROJECT PRESCRIBED IN SUBSECTION C OF THIS SECTION IN AN AMOUNT GREATER
THAN $35,000,000.

Sec. 2. Section 35-904, Arizona Revised Statutes, 1is amended to
read:

35-904. Q0Obtaining and issuing confirmations

A. Subject to section 35-905, a confirmation allocating a portion
of the state ceiling to a project must be obtained before the sale or
issuance of bonds or mortgage credit certificates by the dissuer. A
confirmation may be obtained by filing with the authority a request and
evidence of an inducement resolution or other official action taken by the
issuer in connection with the project. Requests filed by mail are deemed
to be filed with the authority at 5:00 p.m. on the BUSINESS day the
request is actually received at the authority, WHETHER BY MAIL OR EMAIL.
A1l requests received on the same date and at the same time shall be dated
and numbered by 1ot and confirmations to those requests shall be issued 1in
the order determined by lot.

B. On and after the first business day of each year, a request may
be prepared and filed by the issuer or on behalf of the issuer by bond
counsel or any other interested person.

C. Except as provided in section 35-902, subsection T— G, section
35-909 and subsection D of this section, a confirmation issued before
5:00 p.m. on March 31 expires and mo AN allocation is NOT deemed to be
made unless the applicable bonds have been issued or a qualified mortgage
credit certificate program has been established and a certificate of
closing has been actually filed AND RECEIVED, not merely postmarked,
INCLUDING BY EMAIL, with the authority mo NOT later than ninety days after
the date of the confirmation or the first business day after the ninetieth

_2_
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day if the ninetieth day is not a business day. The confirmation may be
extended as provided in section 35-910 beyond the ninety-day period or
5:00 p.m. on March 31.

D. Notwithstanding subsection C of this section, a confirmation
issued for a project to be funded in part with an urban development action
grant to be made under section 119 of the housing and community
development act of 1974 (P.L. 93-383; 88 Stat. 633) or a housing
development grant to be made under section 301 of the housing and
urbamTremewar URBAN-RURAL recovery act of 1983 (P.L. 98-181, title III,
section 301, 97 Stat. 1196 and amended October 17, 1984, P.L. 98-479,
title III, section 103, 98 Stat. 2223) expires and mo AN allocation is NOT
deemed to be made unless the applicable bonds have been issued and a
certificate of closing and evidence satisfactory to the director of the
commitment to make an urban development action grant or a housing
development grant with respect to such project have been actually filed
AND RECEIVED, not merely postmarked, INCLUDING BY EMAIL, with the
authority mo NOT later than 5:00 p.m. on December 26 OR THE NEXT BUSINESS
DAY IF DECEMBER 26 IS NOT A BUSINESS DAY.

E. Subject to this section and section 35-909, the confirmation
shall ensure allocation in the manner prescribed by the code for a dollar
amount of bonds or a qualified mortgage credit certificate program not in
excess of the amount set forth in the confirmation.

F. The director shall decline to issue confirmations at such time
as the aggregate amount of bonds or mortgage credit certificates allocated
under all confirmations previously issued and not expired, together with
the proposed issue of bonds or mortgage credit certificates as to which a
request has been received, would, through 5:00 p.m. on March 31, exceed
the respective aggregate amount allocated under section 35-902, subsection
C, D7~ OR Es—F—7or—=6 for such purpose, and from April 1, exceed the
aggregate amount of the state ceiling that 1is not allocated under an
unexpired confirmation nor within the discretion of the director pursuant
to section 35-902, subsection B. On expiration of a confirmation or
release of an allocation BY THE RELATED ISSUER, the director shall issue a
confirmation to the next numbered request which is equal to or Tess than
the then available portion of the state ceiling or to the next numbered
request if the principal amount of such request is reduced to an amount
equal to or Tess than the then available portion of the state ceiling
available for such purpose. EXCEPT FOR CONFIRMATIONS MADE PURSUANT TO
SECTION 35-902, SUBSECTION B, the director may only issue a single
confirmation for each request.

G. A confirmation made pursuant to the—director s —discretion
SECTION 35-902, SUBSECTION B may be accompanied by a certificate executed
by the director. On request, the director shall execute a certificate
stating that the confirmation was not made in consideration of any bribe,
gift, gratuity or direct or indirect contribution to any political
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campaign. The director may require such oaths or affirmations as the
director considers to be necessary to verify the accuracy of the
certificate.

H. The director shall attempt—tou issue confirmations within three
business days after receipt and shall issue confirmations in the order of
receipt of fully and properly completed requests within the limitations of
subsection F of this section. The authority shall notify the issuer or
AND ANY other contact person listed in the request in writing, by =mait
EMAIL or by telephone of the issuance of a confirmation. The authority is
not responsible for returning confirmations to the filing party. A
confirmation shall be available for pickup at the authority after issuance
of the confirmation.

Sec. 3. Section 35-905, Arizona Revised Statutes, is amended to
read:

35-905. Restrictions on confirmations; definition

A. Before fertember—i7 AUGUST 31, a confirmation shall not be
allocated to a project 1in an amount greater than thiTty=—five mitiion
dottars $35,000,000, except that this subsection does not apply to any
project that is eligible to receive an allocation pursuant to section
35-902, subsection B, C OR D or—E. For the purposes of this section, the
amount of allocation to a project shall also include any other state
ceiling allocation received by any related person to the project.

B. For the purposes of this section, "related person” has the same
meaning as provided in section 147(a)(2) of the code, except that all
references to fifty percent shall be changed to twenty-five percent.

Sec. 4. Section 35-907, Arizona Revised Statutes, is amended to

read:

35-907. Allocations after 5:00 p.m. December 16; reallocation

of carryforwards; definition

A. Any portions of the state ceiling for which bonds have not been
issued by 5:00 p.m. December 16, other than confirmations extended
pursuant to section 35-910, shall be pooled and are subject to allocation
by the director to projects eligible for a tarry—forward CARRYFORWARD
allocation under the code.

B. Obtaining and issuing a confirmation after 5:00 p.m. December 16
shall occur as provided 1in section 35-904, subject to the following
restrictions and changes:

1. BEFORE 5:00 P.M. ON DECEMBER 15, a notice of intent shall be
filed omor—beforebecember—15 with AND RECEIVED BY the authority by any
issuer, bond counsel or other interested person;—witirrespect—to projects
for—which—attocations may be carried forward —pursuant to sectiom 146—of
tie——uode. <Suchr THE notice of intent shall be vcomsitdered DATED AND
NUMBERED and confirmations shall be issued by the director to the issuers
on December 17. Any portions of the state ceiling for which bonds have
not been issued or CARRIED FORWARD PURSUANT TO THIS SECTION OR for which a
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qualified mortgage credit certificate program has not been established by
5:00 p.m. December 26 shall be allocated by the director and confirmations
shall be Tssued PROVIDED to such issuers before January 1. Issuers shall
not file elections OF CARRYFORWARD PURPOSE with the federal government
under section 146 of the code until amattocatiom A CONFIRMATION has been
Tssued DELIVERED by the authority under this section for the bonds
pertaining to a project. The failure to file a notice of intent results
in the exclusion of the project from allocations to issuers of any portion
of the current calendar year state ceiling.

2. A security deposit equal to one percent of the principal amount
stated in the notice of intent shall be received by the authority within
five days after notification by the director that the project is eligible
for a tarry—forward CARRYFORWARD allocation. Nou A security deposit is NOT
required if the direct beneficiary of the bonds proceeds is this state or
a county, city, town or nonprofit entity, the issuer is a student Toan
corporation, the project includes wurban development action grant or
housing development grant financing, TS o project—described—Tm sSection
SISt —of—the—tox—Teform—act—of—1986—or is a qualified mortgage
revenue bond project or is a qualified mortgage credit certificate program
or the confirmation is issued by the director on or after December 26.
The security deposit is forfeited to the authority if bonds are not issued
within three years after the receipt of the deposit. For bonds that are
issued from and after December 31, 2015, any security deposit made 1in
relation to the project for which the bonds are issued shall be refunded
if the bonds are issued within three years after the receipt of the
deposit that is required under this paragraph, whether or not
tarry—forward CARRYFORWARD allocation is used.

C. NOTWITHSTANDING SUBSECTION B OF THIS SECTION AND SECTION 35-904,
ON WRITTEN NOTICE TO THE DIRECTOR, AN ISSUER MAY REALLOCATE ALL OR A
PORTION OF ANY CARRYFORWARD CONFIRMATION WITHIN THE SAME CARRYFORWARD
PURPOSE. A REALLOCATION MADE PURSUANT TO THIS SUBSECTION MUST BE
CONSISTENT WITH THIS SECTION AND WITH APPLICABLE FEDERAL LAW. A
REALLOCATION MADE PURSUANT TO THIS SUBSECTION DOES NOT INCREASE THE
AGGREGATE AMOUNT OF THE ORIGINAL CARRYFORWARD CONFIRMATION TO WHICH THE
REALLOCATION RELATES OR EXTENDS THE TERM OF THE ORIGINAL CARRYFORWARD
CONFIRMATION DURING WHICH THE BONDS MUST BE ISSUED. REALLOCATION OF
CARRYFORWARD CONFIRMATION BY AN ISSUER WILL NOT RESULT IN A REFUND OF ANY
SECURITY DEPOSIT PREVIOUSLY RECEIVED BY THE AUTHORITY ON ACCOUNT OF THE
ORIGINAL CARRYFORWARD CONFIRMATION. THE CERTIFICATE OF CLOSING SHALL
INDICATE TO THE AUTHORITY IF THE CARRYFORWARD CONFIRMATION WAS
REALLOCATED.

APPROVED BY THE GOVERNOR JUNE 20, 2023.
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FILED IN THE OFFICE OF THE SECRETARY OF STATE JUNE 20, 2023.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


