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HB 2173

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 15-971, Arizona Revised Statutes, as amended by
Laws 2022, chapter 317, section 13, is amended to read:

15-971. Determination of equalization assistance payments

from county and state funds for school districts

A. Equalization assistance for education is computed by determining
the total of the following:

1. The Tesser of a school district's revenue control 1limit or
district support level as determined in section 15-947 or—t5-95t%.

2. District additional assistance of a school district as
determined in section t5=95t—0or 15-961.

B. From the total of the amounts determined in subsection A of this
section subtract:

1. The amount that would be produced by Tevying the applicable
qualifying tax rate determined pursuant to section 41-1276 for a high
school district or a common school district within a high school district
that does not offer instruction in high school subjects as provided in
section 15-447.

2. The amount that would be produced by levying the applicable
qualifying tax rate determined pursuant to section 41-1276 for a unified
school district, a common school district not within a high school
district or a common school district within a high school district that
offers instruction in high school subjects as provided in section 15-447.
The qualifying tax rate shall be applied in the following manner:

(a) For the purposes of the amount determined in subsection A,
paragraph 1 of this section:

(i) Determine separately the percentage that the weighted student
count in preschool programs for children with disabilities, kindergarten
programs and grades one through eight and the weighted student count in
grades nine through twelve is to the weighted student count determined in
subtotal A as provided in section 15-943, paragraph 2, subdivision (a).

(ii) Apply the percentages determined in item (i) of this
subdivision to the amount determined in subsection A, paragraph 1 of this
section.

(b) For the purposes of the amounts determined in subsection A,
paragraph 2 of this section, determine separately the amount of the
district additional assistance attributable to the student count in
preschool programs for children with disabilities, kindergarten programs
and grades one through eight and grades nine through twelve.

(c) From the amounts determined in subdivisions (a) and (b) of this
paragraph, subtract the Tevy that would be produced by the current
qualifying tax rate for a high school district or a common school district
within a high school district that does not offer instruction in high
school subjects as provided in section 15-447. 1If the qualifying tax rate
generates a levy that is in excess of the total determined in subsection A
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of this section, the school district is not eligible for equalization
assistance. For the purposes of this subsection, "assessed valuation™”
includes the values used to determine voluntary contributions collected
pursuant to title 9, chapter 4, article 3 and title 48, chapter 1, article
8 and the assessed value of all property subject to the government
property lease excise tax pursuant to title 42, chapter 6, article 5.

3. The amount that would be produced by Tevying a qualifying tax
rate in a career technical education district, which shall be $.05 per
$100 assessed valuation unless the Tegislature sets a lower rate by Taw.

C. COUNTY AID FROM COMMON SCHOOL DISTRICTS NOT WITHIN A HIGH SCHOOL
DISTRICT SHALL BE COMPUTED AS FOLLOWS:

1. DETERMINE THE TOTAL EQUALIZATION ASSISTANCE FOR ALL SCHOOL
DISTRICTS IN THE COUNTY AS PROVIDED IN SUBSECTIONS A AND B OF THIS
SECTION.

2. DETERMINE THE TOTAL AMOUNT OF MONIES COLLECTED PURSUANT TO
SECTION 15-992, SUBSECTION F.

3. DIVIDE THE AMOUNT DETERMINED IN PARAGRAPH 2 OF THIS SUBSECTION
BY THE AMOUNT DETERMINED IN PARAGRAPH 1 OF THIS SUBSECTION.

4., MULTIPLY THE AMOUNT DETERMINED IN SUBSECTIONS A AND B OF THIS
SECTION BY THE QUOTIENT DETERMINED IN PARAGRAPH 3 OF THIS SUBSECTION FOR
EACH SCHOOL DISTRICT.

5. THE AMOUNT DETERMINED IN PARAGRAPH 4 OF THIS SUBSECTION SHALL BE
THE COUNTY AID FROM COMMON SCHOOL DISTRICTS NOT WITHIN A HIGH SCHOOL
DISTRICT FOR A SCHOOL DISTRICT.

€~ D. State aid for equalization assistance for education for a
school district shall be the equalization assistance for education for a
school district as provided in subsections A and B of this section,
REDUCED BY THE AMOUNT CALCULATED PURSUANT TO SUBSECTION C, PARAGRAPH 5 OF
THIS SECTION.

B~ E. Equalization assistance for education shall be paid from
appropriations for that purpose to the school districts as provided 1in
section 15-973.

= F. A school district shall report expenditures on approved
career and technical education and vocational education programs 1in the
annual financial report according to uniform guidelines prescribed by the
uniform system of financial records and in order to facilitate compliance
with sections 15-255 and 15-904.

f~ G. The additional weight for state aid purposes given to
special education as provided in section 15-943 shall be given to school
districts only if special education programs comply with chapter 7,
article 4 of this title and the conditions and standards prescribed by the
superintendent of public instruction pursuant to rules of the state board
of education for pupil identification and placement pursuant to sections
15-766 and 15-767.
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- H. In addition to state general fund appropriations, all
amounts received pursuant to section 37-521, subsection B, paragraph 3,
section 42-5029, subsection E, paragraph 5 and section 42-5029.02,
subsection A, paragraph 5 and from any other source for the purposes of
this section are appropriated for state aid to schools as provided in this
section.

#- I. The total amount of state monies that may be spent in any
fiscal year for state equalization assistance shall not exceed the amount
appropriated or authorized by section 35-173 for that purpose. This
section does not impose a duty on an officer, agent or employee of this
state to discharge a responsibility or create any right in a person or
group if the discharge or right would require an expenditure of state
monies in excess of the expenditure authorized by legislative
appropriation for that specific purpose.

Sec. 2. Repeal

Section 15-971, Arizona Revised Statutes, as amended by Laws 2022,
chapter 285, section 9, is repealed.

Sec. 3. Section 15-992, Arizona Revised Statutes, is amended to
read:

15-992. School district tax Tevy:; additional tax in districts

ineligible for equalization assistance; definition

A. The board of supervisors of each county, at the time of Tevying
other taxes, shall annually levy school district taxes on the property in
any school district in which additional amounts are required, which shall
be at rates prescribed in this section. A delinquency factor for
estimated uncollected taxes may not be included in the computation of the
primary tax rate for school district taxes. Local property taxes may not
be Tevied for any deficit in the classroom site fund. The taxes shall be
added to and collected in the same manner as other county taxes on the
property within the school district. The amount of the school district
taxes levied on the property in a particular school district shall be paid
into the school fund of that school district.

B. At the same time of levying taxes as provided in subsection A of
this section, the county board of supervisors shall annually Tevy an
additional tax in each school district that 1is not eligible for
equalization assistance as provided in section 15-971 1in an amount
determined as follows:

1. Determine the levy that would be produced by fifty percent of
the applicable qualifying tax rate, prescribed 1in section 15-971,
subsection B, per $100 assessed valuation.

2. Subtract the amoumt AMOUNTS determined 1in section 15-971,
subsection A AND SUBSECTION F OF THIS SECTION from the Tlevy determined in
paragraph 1 of this subsection. This difference is the additional amount
levied or collected as voluntary contributions pursuant to title 48,
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chapter 1, article 8, except that if the difference is zero or is a
negative number, there shall be no Tevy.

C. Monies collected pursuant to subsection B of this section shall
be transmitted to the state treasurer for deposit in the state general
fund to aid in school financial assistance.

D. The additional tax prescribed in subsection B of this section is
considered to be primary property tax for purposes of section 15-972,
subsection B, except that this state is not required to make the payments
prescribed in section 15-972, subsection H for these reductions in taxes.

E. The tax levy prescribed in subsection A of this section shall be
a rate equal to the applicable qualifying tax rate or rates as prescribed
in section 15-971, subsection B or a rate that would result in a Tevy that
equals the school district equalization assistance base prescribed in
section 15-971 subtracted by any amount received pursuant to section
15-905, subsections K, 0 and P per $100 of assessed valuation used for
primary property taxes, whichever is less.

F. At the same time of levying taxes as provided in subsection A of
this section, the county board of supervisors shall annually Tevy an
additional tax in each common school district not within a high school
district that is equal to the LESSER OF:

1. A RATE THAT IS EQUAL TO THE APPLICABLE QUALIFYING TAX RATE OR
RATES AS PRESCRIBED IN SECTION 15-971, SUBSECTION B.

2. A RATE THAT WOULD RESULT IN A LEVY THAT EQUALS THE countywide
average per pupil equalization base for high school pupils multiplied by
the number of resident high school pupils in the common school district
not within a high school district during the prior school year. e

momTes cottected—pursuant—to—this —subsectionm —shatt—be added—to—county —<id

c 3 ) CH c ! s 4 " ) P
I'OT cquartiZat Ul doSS5TS5LdltE I'OT cuauctdatiToT pursudailrt Lo SSCLTUTI 10°J71,

subsectiom—¢- On or before July 1 of each year, the department of
education shall provide each county board of supervisors with the
countywide average per pupil equalization base for high school pupils, the
number of resident high school pupils in the common school district not
within a high school district during the prior school year and any other
information requested by the county board of supervisors for the purposes
of levying the tax prescribed in this subsection.

G. MONIES COLLECTED PURSUANT TO SUBSECTION F OF THIS SECTION ARE
COUNTY AID FROM COMMON SCHOOL DISTRICTS NOT WITHIN A HIGH SCHOOL DISTRICT
AS DESCRIBED IN SECTION 15-971, SUBSECTION C AND SHALL BE DISTRIBUTED TO
SCHOOL DISTRICTS WITHIN THE COUNTY.

6 H. At the time of levying taxes as provided in subsection E of
this section, the county school superintendent shall annually validate any
additional primary school district tax Tlevy amount requests from each
school district and levy the sum of the following amounts:

1. A rate that would result in a levy that equals the difference
between the transportation revenue control 1imit as determined in section

_4_
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15-946 and the transportation support 1level as determined in section
15-945 or a Tesser amount.

2. A rate that would result in a levy that equals any amount
pursuant to section 15-910.

3. A rate that would result in a Tevy that equals any amount for
tuition Toss as determined in section 15-954.

4. A rate that would result in a Tevy that equals any amount for
the small school adjustment as determined in section 15-949.

5. A rate that would result in a levy that equals any amount for
liabilities in excess of the school district budget pursuant to section
15-907.

6. A rate that would result in a levy that equals any amount for
adjacent ways pursuant to section 15-995.

7. A rate that would result in a levy that equals the amount not
captured by the qualifying tax rate as a result of property subject to the
government property lease excise tax pursuant to title 42, chapter 6,
article 5 as calculated in section 15-971, subsection B, paragraph 2.

8. Following the recommendation of the county school superintendent
and on approval by the county board of supervisors, for a school district
that is not eligible for state aid, a rate that would result in a Tevy
that equals any legal amount not levied in the current year as a result of
underestimated average daily membership in the current year or as a result
of a judgment in accordance with section 42-16213.

9. A rate that would result in a levy that equals any amount
pursuant to a qualifying dropout prevention program that was originally
established by law in 1987.

10. On the recommendation of the county school superintendent and
on approval by the county board of supervisors before adoption of tax
rates pursuant to section 42-17151, a rate that would result in a Tevy
that equals any separately stated cash deficit from the prior fiscal year
resulting from an anticipated or actual deviation in the property tax
roll, including resolutions or judgments pursuant to title 42, chapter 16,
articles 5 and 6.

#= I. For the purposes of this section, "assessed valuation"
includes the values used to determine voluntary contributions collected
pursuant to title 9, chapter 4, article 3 and title 48, chapter 1,
article 8.

Sec. 4. Section 37-521, Arizona Revised Statutes, is amended to
read:

37-521. Permanent state school fund: composition: use

A. After any appropriation pursuant to section 37-527, the
permanent state school fund shall consist of:

1. The proceeds of all lands granted to this state by the United
States for the support of common schools.
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2. A1l property wiritht THAT accrues to this state by escheat or
forfeiture.

3. A1l property donated for the benefit of the common schools,
unless the terms of the donation otherwise provide.

4. A1l unclaimed shares and dividends of any corporation
incorporated under the Tlaws of this state.

5. The proceeds of sale of timber, mineral, gravel or other natural
products or property from school lands and state lands other than those
granted for specific purposes.

6. The residue of the lands granted for payment of the bonds and
accrued interest issued by Maricopa, Pima, Yavapai and Coconino counties,
after the purpose of the grant has been satisfied, and the five percent of
the proceeds of sales of public lands lying within this state sold by the
United States subsequent to admission of this state into the union, as
granted by the enabling act.

B. The fund shall be and remain a perpetual fund, and distributions
from the fund pursuant to article X, section 7, Constitution of Arizona,
plus monies derived from the rental of the Tands and property, interest
and accrued rent for that year credited pursuant to section 37-295 and
interest paid on installment sales, shall be used as follows:

1. If there are outstanding state school facilities revenue bonds
pursuant to title 41, chapter 56, article 6, outstanding qualified zone
academy bonds pursuant to title 41, chapter 56, article 7 or outstanding
state school trust revenue bonds issued to correct existing deficiencies,
the state treasurer and the state land department shall annually transfer
to the state school facilities revenue bond debt service fund established
1 PURSUANT TO section 41-5754, the state school improvement revenue bond
debt service fund established m PURSUANT TO section 41-5784 and the state
school trust revenue bond debt service fund the amount that is necessary
to pay that fiscal year's debt service on outstanding state school
facilities revenue bonds, qualified zone academy bonds and state school
trust revenue bonds, before transferring amounts for any other uses.

2. If there are no outstanding state school facilities revenue
bonds pursuant to title 41, chapter 56, article 6 or if the amount of
monies available under this subsection exceeds the amount required under
paragraph 1 of this subsection, the monies are subject to legislative
appropriation to the new school facilities fund established by section
41-5741.

3. If the amount of monies available under this subsection exceeds
the amount required under paragraphs 1 and 2 of this subsection, the
legislature may annually appropriate an amount to be used as provided in
section 15-971, subsection &~ H, except that the amount appropriated may
not exceed the amount appropriated from the permanent state school fund
and from the rent and interest paid on installment sales for this purpose
in fiscal year 2000-2001.
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4. Notwithstanding paragraphs 1, 2 and 3 of this subsection, from
and after June 30, 2001, any expendable earnings under this subsection
that exceed the fiscal year 2000-2001 expendable earnings shall be
deposited in the classroom site fund established by section 15-977.

Sec. 5. Property tax reduction; 2024 tax year; delayed

repeal; definition

A. If a county board of supervisors TJlevies an additional tax
pursuant to section 15-992, subsection B, Arizona Revised Statutes, as
amended by this act, in one or more eligible school districts in the 2023
tax year, the board of supervisors shall reduce the tax levy 1in each
eligible school district for the 2024 tax year by the Tesser of:

1. The amount 1levied pursuant to section 15-992, subsection B,
Arizona Revised Statutes, as amended by this act, in the 2023 tax year.

2. The amount Tevied pursuant to section 15-992, subsection F,
Arizona Revised Statutes, as amended by this act, in the 2023 tax year.

B. This section is repealed from and after December 31, 2027.

C. For the purposes of this section, "eligible school district”
means a district that is both:

1. Not eligible for equalization assistance as provided in section
15-971, Arizona Revised Statutes, as amended by this act.

2. A common school district not within a high school district.

Sec. 6. Retroactivity

A. The following sections apply retroactively to from and after
June 30, 2023:

1. Section 15-971, Arizona Revised Statutes, as amended by Laws
2022, chapter 317, section 13 and this act.

2. Section 15-971, Arizona Revised Statutes, as amended by Laws
2022, chapter 285, section 9 and repealed by this act.

3. Section 37-521, Arizona Revised Statutes, as amended by this

act.

B. Section 15-992, Arizona Revised Statutes, as amended by this
act, applies retroactively to tax years beginning from and after December
31, 2023.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


