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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 33, chapter 4, article 4, Arizona Revised 2 

Statutes, is amended by adding section 33-459, to read: 3 
33-459.  Conveyance to foreign entity; prohibition; 4 

identification; definition 5 
A.  BEGINNING ON THE EFFECTIVE DATE OF THIS SECTION, LAND IN THIS 6 

STATE MAY NOT BE CONVEYED TO A FOREIGN ENTITY. 7 
B.  A GRANTOR IN THIS STATE AND THE GRANTOR'S AGENT, INCLUDING A 8 

REAL ESTATE PROFESSIONAL LICENSED PURSUANT TO TITLE 32, CHAPTER 20, SHALL 9 
SUBMIT TO THE DEPARTMENT OF REAL ESTATE A VALID FORM OF IDENTIFICATION OF 10 
ANY GRANTEE.  IF THE GRANTEE IS NOT A NATURAL PERSON, THE GRANTOR AND THE 11 
GRANTOR'S AGENT SHALL SUBMIT A VALID FORM OF IDENTIFICATION OF THE 12 
GRANTEE'S AGENT AND THE NAME AND PRINCIPAL PLACE OF BUSINESS OF THE 13 
GRANTEE.  THE GRANTOR, THE GRANTOR'S AGENT AND THE DEPARTMENT OF REAL 14 
ESTATE SHALL MAINTAIN A COPY OF THE IDENTIFICATION PROVIDED BY THE GRANTEE 15 
OR, IF THE GRANTEE IS NOT A NATURAL PERSON, THE IDENTIFICATION OF THE 16 
GRANTEE'S AGENT AND THE GRANTEE'S NAME AND PRINCIPAL PLACE OF BUSINESS. 17 

C.  FOR THE PURPOSES OF THIS SECTION, VALID IDENTIFICATION INCLUDES: 18 
1.  ANY DOCUMENT THAT BEARS THE PHOTOGRAPH, NAME AND ADDRESS OF THE 19 

GRANTEE OR IF, THE GRANTEE IS NOT A NATURAL PERSON, THE GRANTEE'S AGENT. 20 
2.  AN ARIZONA DRIVER LICENSE, AN ARIZONA NONOPERATING 21 

IDENTIFICATION LICENSE, A TRIBAL ENROLLMENT CARD OR OTHER FORM OF TRIBAL 22 
IDENTIFICATION, OR A UNITED STATES, STATE OR LOCAL GOVERNMENT-ISSUED 23 
IDENTIFICATION. 24 

D.  IDENTIFICATION SHALL BE DEEMED VALID UNLESS IT CAN BE DETERMINED 25 
ON ITS FACE THAT THE IDENTIFICATION HAS EXPIRED. 26 

E.  FOR THE PURPOSES OF THIS SECTION, "FOREIGN ENTITY": 27 
1.  MEANS A FOREIGN GOVERNMENT, A STATE-CONTROLLED ENTERPRISE OF A 28 

FOREIGN GOVERNMENT OR AN ENTITY ACTING AS AN AGENT FOR A FOREIGN 29 
GOVERNMENT OR STATE-CONTROLLED ENTERPRISE OF A FOREIGN GOVERNMENT. 30 

2.  DOES NOT INCLUDE THE UNITED STATES GOVERNMENT OR ITS STATES, 31 
TERRITORIES OR POSSESSIONS.  32 

Sec. 2.  Section 37-231, Arizona Revised Statutes, is amended to 33 
read: 34 

37-231.  State lands subject to sale; rights reserved in lands 35 
sold; state lands not subject to sale; development 36 
agreements 37 

A.  All state lands, except as otherwise provided for in this title, 38 
including all improvements made or placed on or connected with state 39 
lands, shall be subject to appraisal and sale as provided in this title. 40 

B.  Any person over eighteen years of age is entitled to purchase 41 
any of the state THIS STATE'S lands EXCEPT AS PROVIDED IN SECTION 37-240.  42 

C.  All sales, grants, deeds or patents to any state lands sold 43 
between July 9, 1954 and March 18, 1968 shall be subject to and shall 44 
contain a reservation to the THIS state of an undivided one-sixteenth of 45 
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all oil, gases and other hydrocarbon substances, coal or stone, metals, 1 
minerals, fossils and fertilizer of every name and description, together 2 
with all uranium, all thorium, or any other material which THAT is or may 3 
be determined by the laws of the THIS state or the United States or 4 
decisions of courts to be peculiarly essential to the production of 5 
fissionable materials, whether or not of commercial value, subject to the 6 
following: 7 

1.  For the purpose of promoting the sale of state lands and the 8 
more active cooperation of the owner of the soil, and to facilitate the 9 
development of its mineral resources, the state constitutes the purchaser 10 
of the land its agent for the purposes specified in this section, and in 11 
consideration hereof, relinquishes to and vests in the purchaser of the 12 
state land an undivided fifteen-sixteenths of all oil, gas and the value 13 
thereof which may be upon ON or within any state land purchased after 14 
July 9, 1954 and before March 18, 1968. 15 

2.  The purchaser of the soil may sell or lease to any person, firm 16 
or corporation the oil and gas and other minerals which THAT may be on or 17 
in the land, upon ON terms and conditions the purchaser and the owner deem 18 
best, subject to the provisions and reservations of this section, but the 19 
lessee or purchaser shall pay to the THIS state an undivided one-sixteenth 20 
of the mineral produced or the value of the mineral produced at the well 21 
or mine as determined by the state land department. 22 

3.  Upon ON discovery of oil and gas in paying quantities on land 23 
adjoining state lands purchased under the authority of this section, the 24 
purchaser or the purchaser's lessee shall drill and produce all wells 25 
necessary to protect the land so purchased from drainage by wells on lands 26 
in which the THIS state has no royalty interest,  or has a lesser royalty 27 
interest.  If the purchaser or the purchaser's lessee fails to protect 28 
against such drainage, the THIS state, acting through the state land 29 
department, may, three months after demand therefor in writing by the 30 
state land department to such purchaser and the purchaser's lessee, MAY 31 
enter upon ON such lands and drill all wells necessary to protect the THIS 32 
state against such drainage. 33 

4.  The interest reserved by the THIS state in any state lands sold 34 
may be committed to a drilling unit or cooperative or unit plans of 35 
development and operation of oil and gas pools with the United States, its 36 
agencies and its and their lessees and permittees, and with private owners 37 
and persons holding oil and gas leases on private lands or on state 38 
lands.  The state land department may, insofar as the interest of the THIS 39 
state may be affected thereby, MAY join in and consent to any such plan on 40 
behalf of the THIS state.  Such agreements shall provide for the equitable 41 
division on an agreed basis of the oil and gas produced from the unit, but 42 
no such agreement shall NOT relieve any operator from the obligation to 43 
develop reasonably the lands and leases as a whole committed thereto.  The 44 
royalties to which the THIS state is entitled on production from land 45 
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purchased under this section shall be computed only on that part of the 1 
production allocated to such tract.  When the agreements made under this 2 
section provide for the return of gas to a formation underlying the unit, 3 
they may provide that no royalties are required to be paid on the gas so 4 
returned. 5 

D.  State lands known to contain oil, gases and other hydrocarbon 6 
substances, geothermal resources, coal or stone, metals, minerals, fossils 7 
and fertilizer of every name and description, in paying quantities, or 8 
uranium, thorium or any other material which THAT is or may be determined 9 
by the laws of the THIS state OR the United States or BY decisions of 10 
court to be peculiarly essential to the production of fissionable 11 
materials, whether or not of commercial value, and state lands adjoining 12 
lands upon ON which there are producing oil, gas or geothermal wells or 13 
adjoining lands known to contain any of such substances in paying 14 
quantities, or uranium, thorium or any other material peculiarly essential 15 
to the production of fissionable materials, whether or not of commercial 16 
value, shall not be sold.  The prohibition against sale shall not operate 17 
to prevent the sale of lands known to contain, in paying quantities, 18 
common variety minerals as defined in section 27-271 or to prevent the 19 
sale of lands where the THIS state does not own such substances, minerals 20 
or metals in the lands sought to be sold.  The provisions of This 21 
subsection shall DOES not prohibit the sale of such lands located within 22 
the exterior boundaries of an incorporated city or town, in which case the 23 
commissioner may offer the land for sale, provided the land shall be used 24 
solely for a public purpose.  Such land shall revert to the THIS state if 25 
it is used other than for a public purpose. 26 

E.  Notwithstanding the provisions of subsection C of this section, 27 
all state lands sold after March 18, 1968 shall be sold with the 28 
reservation that all oil, gas, other hydrocarbon substances, helium or 29 
other substances of a gaseous nature, geothermal resources, coal, metals, 30 
minerals, fossils, fertilizer of every name and description, together with 31 
all uranium, all thorium or any other material which THAT is or may be 32 
determined by the laws of the United States or of this state,  or BY 33 
decisions of court,  to be peculiarly essential to the production of 34 
fissionable materials, whether or not of commercial value, and the 35 
exclusive right thereto, on, in, or under such land, shall be and remain 36 
and be reserved in and retained by the THIS state, regardless of any sale 37 
under this section and the issuance of any certificate of purchase to any 38 
purchaser of state lands pursuant to this section, provided, that the 39 
reservation shall not include common variety minerals as defined in 40 
section 27-271, subject to the following: 41 

1.  The state land department shall adopt rules providing for the 42 
protection of the patentee or contract purchaser of state lands, or their 43 
successors in interest, and the THIS state of Arizona, against damage to 44 
the lands, livestock, water, crops,  or other tangible improvements on 45 
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lands held by such patentee or contract purchaser, and suffered by reason 1 
of the use or occupation of such lands by lessees or permittees engaged in 2 
mining and oil, gas and geothermal resource exploration and development 3 
under leases or permits executed by the department.  The state land 4 
department may, at any time, MAY require each of its lessees or permittees 5 
to execute a bond in a reasonable principal amount conditioned upon ON 6 
payment for all such damages. 7 

2.  The mineral rights reserved to the THIS state in the lands sold 8 
shall be closed to entry and location as a mineral claim or claims, but 9 
the department may issue, upon ON application, mineral exploration permits 10 
embracing the reserved mineral rights when such issuance is deemed in the 11 
best interest of the THIS state, provided that the surface owner or owners 12 
shall have the first right of refusal to acquire such mineral exploration 13 
permits.  14 

Sec. 3.  Section 37-240, Arizona Revised Statutes, is amended to 15 
read: 16 

37-240.  Limits on sales of state lands; definition 17 
A.  No A person may NOT purchase more than six hundred forty acres 18 

of grazing land,  or more than one hundred sixty acres of agricultural 19 
land. 20 

B.  No Sales, leases or subleases of state lands shall MAY NOT be 21 
made to corporations or associations not qualified to transact business in 22 
the THIS state. 23 

C.  BEGINNING ON THE EFFECTIVE DATE OF THIS AMENDMENT TO THIS 24 
SECTION, SALES OF STATE LANDS MAY NOT BE MADE TO A FOREIGN ENTITY. 25 

D.  FOR THE PURPOSES OF THIS SECTION, "FOREIGN ENTITY": 26 
1.  MEANS A FOREIGN GOVERNMENT, A STATE-CONTROLLED ENTERPRISE OF A 27 

FOREIGN GOVERNMENT OR AN ENTITY ACTING AS AN AGENT FOR A FOREIGN 28 
GOVERNMENT OR STATE-CONTROLLED ENTERPRISE OF A FOREIGN GOVERNMENT. 29 

2.  DOES NOT INCLUDE THE UNITED STATES GOVERNMENT OR ITS STATES, 30 
TERRITORIES OR POSSESSIONS.  31 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


