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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 10-122, Arizona Revised Statutes, is amended to

read:

10-122. Filing, service and copying fees; expedited report
filing and access; same day and next day services;
posted wait times; advance monies; definition

A. The commission shall collect and deposit, pursuant to sections

35-146 and 35-147, the following nonrefundable fees when the documents
described in this subsection are delivered to the commission:

Document Fee
1. Articles of incorporation $50
2. Application for use of indistinguishable name 10
3. Application for reserved name 10
4. Notice of transfer of reserved name 10
5. Application for registered name 10
6. Application for renewal of registered name 10
7. Agent's statement of resignation 10
8. Amendment of articles of incorporation 25
9. Restatement of articles of incorporation with
amendment of articles 25

10. Statement of merger, interest exchange,
conversion, domestication or division if the
entity responsible for filing the statement

is a corporation 100
11. Articles of dissolution 25
12. Articles of revocation of dissolution 25

13. Application for reinstatement following
administrative dissolution, in addition

to other fees and penalties due 100
14. Application for authority 150
15. Application for withdrawal 25
16. Annual report 45
17. Articles of correction 25
18. Application for certificate of good standing 10

19. Any other document required or permitted
to be filed by chapters 1 through 17
of this title 25
B. The commission shall collect a nonrefundable fee of twermty—five
dottars $25 each time process is served on it under chapters 1 through 17
of this title. The party to a proceeding causing service of process 1is
entitled to recover this fee as costs if the party prevails 1in the
proceeding.
C. The commission shall charge and collect a reasonable fee for
copying documents on request, provided the fee does not exceed the cost of
providing the service as determined by the commission. The commission
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shall also charge a reasonable fee for certifying the copy of a filed
documents;—provided IF the fee does not exceed the cost of providing the
service as determined by the commission.

D. A penalty of ome—fhumdred—dottars $100 THAT IS payable in
addition to other fees accrues and is payable if a foreign corporation
fails to file an amendment, restated articles that include an amendment,
or articles of merger within sixty days after the time of filing in the
jurisdiction in which the corporation is domiciled. The penalty collected
pursuant to this subsection shall be deposited, pursuant to sections
35-146 and 35-147, in the state general fund.

E. One-third of the fees for the annual report of domestic and
foreign corporations paid pursuant to subsection A, paragraph 16 of this
section shall be deposited in the Arizona arts trust fund established by
section 41-983.01 and two-thirds of these fees shall be deposited,
pursuant to sections 35-146 and 35-147, 1in the public access fund
established by section 10-122.01.

F. The commission shall provide for and establish an expedited
service for tfe filing of all documents and services provided pursuant to
this title as follows:

1. The expedited filing shall be a priority service to be completed
as soon as possible after the documents are delivered to the commission
EXCEPT THAT THE EXPEDITED FILING DOES NOT APPLY TO DOCUMENTS AND SERVICES
RELATED TO A HEALTH CARE ENTITY, INCLUDING A SOBER LIVING HOME AS DEFINED
IN SECTION 36-2061, THAT PROVIDES RESIDENTIAL SERVICES.

2. In addition to any other fees required by this section or any
other law, the commission shall charge a nonrefundable fee for expedited
services, including those requested by fax. The fee shall be determined
by a supermajority vote of the commissioners.

3. The commission may provide for and establish same day and next
day services for the filing of any documents and services provided
pursuant to this title as follows:

(a) The commission shall suspend same day or next day service if
the commission determines that it does not have the necessary resources to
perform the service within the established time period.

(b) In addition to any other fees required by this section or any
other Tlaw, the commissioners may charge a nonrefundable fee for the same
day or next day service or both. The fee shall be determined by a
supermajority vote of the commissioners.

4. The commission shall publicly post the current wait times for
processing regular, expedited and same day and next day services.

G. The commission may charge persons who access the commission's
data processing system that is maintained pursuant to section 10-122.01
from remote Tocations and persons requesting special computer generated
printouts, reports and tapes a reasonable fee that does not exceed the
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cost of the time, equipment and personnel necessary to provide this
service or product as determined by the commission.

H. Except as provided in section 10-122.01, subsection B, paragraph
3, in addition to any fee charged pursuant to this section, the commission
may charge and collect the following nonrefundable fees to help defray the
cost of the improved data processing system that is maintained pursuant to
section 10-122.01:

1. Filing articles of incorporation of a domestic corporation, tem
dottars $10.

2. Filing an application of a foreign corporation for authority to
transact business in this state, twemty—five dottars $25.

I. A1l monies received pursuant to subsections F, G and H of this
section shall be deposited, pursuant to sections 35-146 and 35-147, in the
public access fund established by section 10-122.01.

J. Fees charged pursuant to this section are exempt from section
39-121.03, subsection A, paragraph 3.

K. The commission may allow any person to advance monies to the
commission to pay fees required pursuant to this section for future
filings and services. All monies received pursuant to this subsection
shall be deposited, pursuant to sections 35-146 and 35-147, in the money
on deposit account in the public access fund established by section
10-122.01.

L. In addition to any other fees prescribed by Taw, the commission
may establish a fee for the filing of an annual benefit report delivered
to the commission pursuant to section 10-2442. The fee shall be
determined by a majority vote of the commissioners.

M. For the purposes of this section, "supermajority" means an
affirmative vote of at least four commissioners.

Sec. 2. Title 10, chapter 1, article 2, Arizona Revised Statutes,
is amended by adding section 10-126, to read:

10-126. Sober 1iving homes; incorporating documents; time

frame before conducting business; Tlicense number;
corporation commission; identification check

A. A SOBER LIVING HOME AS DEFINED IN SECTION 36-2061 THAT
INCORPORATES PURSUANT TO THIS TITLE MUST:

1. FILE ALL DOCUMENTS AS REQUIRED FOR INCORPORATION PURSUANT TO
THIS TITLE WITHIN TEN BUSINESS DAYS BEFORE THE SOBER LIVING HOME OPENS TO
CONDUCT BUSINESS.

2. DISPLAY THE NUMBER OF THE SOBER LIVING HOME'S LICENSE THAT IS
ISSUED PURSUANT TO TITLE 36, CHAPTER 18, ARTICLE 4 ON ALL DOCUMENTS.

B. THE COMMISSION SHALL CHECK IDENTIFICATION DOCUMENTS OF A PERSON
THAT FILES INCORPORATING DOCUMENTS PURSUANT TO THIS TITLE FOR A HEALTH
CARE ENTITY, INCLUDING A SOBER LIVING HOME AS DEFINED IN SECTION 36-2061,
THAT PROVIDES RESIDENTIAL SERVICES. THE IDENTIFICATION CHECK MUST OCCUR
AT THE COMMISSION.
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C. WITHIN TEN DAYS AFTER RECEIVING THE FOLLOWING INFORMATION
RELATING TO A HEALTH CARE ENTITY, INCLUDING A SOBER LIVING HOME AS DEFINED
IN SECTION 36-2061, THAT PROVIDES RESIDENTIAL SERVICES AND THAT IS
INCORPORATED PURSUANT TO THIS TITLE, THE ARIZONA HEALTH CARE COST
CONTAINMENT SYSTEM ADMINISTRATION, THE ATTORNEY GENERAL AND THE DEPARTMENT
OF HEALTH SERVICES SHALL NOTIFY THE COMMISSION OF:

1. A LICENSE SUSPENSION OR REVOCATION.

2. THE ISSUANCE OF A CENTRAL AUTHORIZATION FILE NOTICE.

3. A BANKRUPTCY FILING.

4. LITIGATION.

Sec. 3. Section 10-128, Arizona Revised Statutes, 1is amended to
read:

10-128. C(Certificate of good standing

A. A person may apply to the commission to—furmish FOR a
certificate of good standing for a domestic or foreign corporation.

B. A certificate of good standing sets forth all of the following:

1. The domestic <corporation's corporate name or the foreign
corporation's corporate name used in this state.

2. That either:

(a) The domestic corporation is incorporated under the Taws of this
state and the date of its incorporation.

(b) The foreign corporation 1is authorized to transact business 1in
this state.

3. That all affidavits and annual reports required before the date
of the certificate have been filed with the commission.

4. That all annual filing fees due before the date of the
certificate have been paid.

5. That, according to the records of +the commission, the
corporation is in good standing in this state.

C. THE COMMISSION MAY NOT ISSUE A CERTIFICATE OF GOOD STANDING
UNDER SUBSECTION A OF THIS SECTION TO A DOMESTIC OR FOREIGN CORPORATION IF
THE CORPORATION IS A HEALTH CARE ENTITY, INCLUDING A SOBER LIVING HOME AS
DEFINED IN SECTION 36-2061, THAT PROVIDES RESIDENTIAL SERVICES AND THE
CORPORATION DOES NOT COMPLY WITH TITLE 36.

€~ D. Subject to any qualification stated in the certificate, a
certificate of good standing issued by the commission may be relied on as
conclusive evidence of the matters stated in the certificate.

Sec. 4. Title 10, chapter 1, article 3, Arizona Revised Statutes,
is amended by adding section 10-131, to read:

10-131. Health care entities; sober 1living homes; residential

services

A. THE COMMISSION SHALL PROVIDE A SPECIAL DESIGNATION TO A HEALTH
CARE ENTITY, INCLUDING A SOBER LIVING HOME AS DEFINED IN SECTION 36-2061,
THAT PROVIDES RESIDENTIAL SERVICES AND THAT FILES FOR INCORPORATION
PURSUANT TO THIS TITLE.
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B. NOTWITHSTANDING ANY OTHER LAW, FOR A HEALTH CARE ENTITY THAT IS
DESCRIBED PURSUANT TO SUBSECTION A OF THIS SECTION, ANY CHANGE 1IN
OWNERSHIP, NAME OR LICENSE STATUS MUST BE COORDINATED AND APPROVED BY THE
COMMISSION IN WRITING IN COOPERATION WITH THE DEPARTMENT OF HEALTH
SERVICES.

Sec. 5. Section 10-202, Arizona Revised Statutes, 1is amended to
read:

10-202. Articles of incorporation; violation; classification

A. The articles of incorporation shall set forth:

1. A corporate name for the corporation that satisfies the
requirements of section 10-401.

2. The number of shares the corporation is authorized to issue.

3. A brief statement of the character of business that the
corporation initially intends to actually conduct in this state. This
statement does not vcomstitute——<at+imitatiomr—omnm LIMIT the character of
business that the corporation ultimately may conduct.

4. The name and address of each person who 1is to serve as a
director until a successor is elected and qualifies.

5. The name, street address and signature of the corporation’'s
statutory agent.

6. The street address of the known place of business for the
corporation, if different from that of its statutory agent.

7. The name and address of each incorporator.

8. Any provision elected by the incorporators that under chapters 1
through 17 of this title or any other Tlaw of this state may be elected
only by specific inclusion in the articles of incorporation.

9. The signatures of all incorporators.

B. The articles of incorporation may set forth:

1. A provision eliminating or Timiting the 1liability of a director
to the corporation or its shareholders for money damages for any action
taken or any failure to take any action as a director, except Tiability
for any of the following:

(a) The amount of a financial benefit received by a director to
which the director is not entitled.

(b) An intentional infliction of harm on the corporation or the
shareholders.

(c) A violation of section 10-833.

(d) An intentional violation of criminal law.

2. A provision permittinyg ALLOWING or making obligatory
indemnification of a director for 1iability, as defined in section 10-850,
to any person for any action taken, or any failure to take any action, as
a director, except T1liability for any of the exceptions described 1in
paragraph 1 of this subsection.

3. Any other provisions— not inconsistent with Taw.
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C. The articles of incorporation need not set forth any of the
corporate powers enumerated in chapters 1 through 17 of this title.

D. The certificate of disclosure shall set forth all of the
following:

1. The following information regarding all persons who at the time
of 1its delivery are officers, directors, trustees, incorporators and
persons controlling or holding over ten percent of the issued and
outstanding common shares or ten percent of any other proprietary,
beneficial or membership interest in the corporation:

(a) Whether any of the persons have been convicted of a felony
involving a transaction in securities, consumer fraud or antitrust in any
state or federal Jjurisdiction within the five-year period immediately
preceding the execution of the certificate.

(b) Whether any of the persons have been convicted of a felony, the
essential elements of which consisted of fraud, misrepresentation, theft
by false pretenses or restraint of trade or monopoly in any state or
federal jurisdiction within the five-year period immediately preceding the
execution of the certificate.

(c) Whether any of the persons are or have been subject to an
injunction, Jjudgment, decree or permanent order of any state or federal
court entered within the five-year period 1immediately preceding the
execution of the certificate, if the 1injunction, Jjudgment, decree or
permanent order involved any of the following:

(i) The violation of fraud or registration provisions of the
securities laws of that jurisdiction.

(ii) The violation of the consumer fraud Taws of that jurisdiction.

(iii) The violation of the antitrust or restraint of trade Taws of
that jurisdiction.

(d) With regard to any of the persons who have been convicted of
the crimes or who are the subject of the judicial action described 1in
subdivisions (a), (b) and (c) of this paragraph, information regarding:

(i) Identification of the persons, including present full name, all
prior names or aliases, including full birth name, present home address,
all prior addresses for the immediately preceding five-year period and
date and location of birth.

(ii) The nature and description of each conviction or judicial
action, the date and location, the court and public agency involved, and
the file or cause number of the case.

2. A brief statement disclosing whether any persons who at the time
of 1its delivery are officers, directors, trustees, incorporators and
persons controlling or holding over twenty percent of the issued and
outstanding common shares or twenty percent of any other proprietary,
beneficial or membership interest in the corporation and who have served
in any such capacity or held a twenty percent interest in any other
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corporation on the bankruptcy or receivership of the other corporation.
If so, for each corporation, the certificate shall include:

(a) The names and addresses of each corporation and the person or
persons involved.

(b) The state in which each corporation:

(i) Was incorporated.

(ii) Transacted business.

(c) The dates of corporate operation.

3. The signatures of all of the incorporators.

4. The date of its execution, which shall be not more than thirty
days before its delivery to the commission.

5. A declaration by each signer that tr& THE SIGNER swears to its
contents under penalty of Tlaw AND IF THE CORPORATION IS A HEALTH CARE
ENTITY, INCLUDING A SOBER LIVING HOME AS DEFINED IN SECTION 36-2061, THAT
PROVIDES RESIDENTIAL SERVICES, THE SIGNATURE MUST BE NOTARIZED.

E. The certificate of disclosure may set forth the name and address
of any other person whom the incorporators elect to be the subject of
those disclosures required under subsection D, paragraph 1 of this
section.

F. If within sixty days after delivering the articles of
incorporation and certificate of disclosure to the commission any person
becomes an officer, director, trustee or person controlling or holding
over ten percent of the issued and outstanding shares or ten percent of
any other proprietary, beneficial or membership interest 1in the
corporation and the person was not the subject of the disclosures set
forth in the certificate of disclosure, the incorporators or, if the
organization of the corporation has been completed as provided in section
10-205, the corporation shall execute and deliver to the commission within
the sixty-day period a declaration, sworn to under penalty of law, setting
forth all information required by subsection D, paragraph 1 of this
section regarding the person. If the incorporators or, as applicable, the
corporation fail to comply with this subsection, the commission may
administratively dissolve the corporation pursuant to section 10-1421.

G. If any of the persons described in subsection D, paragraph 1 of
this section have been convicted of the crimes or are the subject of the
judicial action described in subsection D, paragraph 1 of this section,
the commission may direct detailed interrogatories to the persons
requiring any additional relevant information deemed necessary by the
commission. The interrogatories shall be completely answered within
thirty days after mailing of the interrogatories. With respect to
corporations incorporating or seeking authority to transact business,
articles of idincorporation or an application for authority shall not be
filed until all outstanding interrogatories have been answered to the
satisfaction of the commission. With respect to existing domestic and
foreign corporations, if the interrogatories are not answered as provided

_7_
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in this subsection or the answers to the interrogatories otherwise
indicate proper grounds for an administrative dissolution, the commission
shall initiate an administrative dissolution in accordance with chapters 1
through 17 of this title.

H. On a quarterly updated basis, the commission shall provide to
the attorney general a list of all persons who are convicted of the crimes
or who are the subject of the judicial action described in subsection D,
paragraph 1 of this section as indicated by the certificates of disclosure
filed during the preceding three months.

I. Any person who executes or contributes information for a
certificate of disclosure and who intentionally makes any untrue statement
of material fact or withholds any material fact with regard to the
information required in subsection D, paragraph 1 of this section is
guilty of a class 6 felony.

Sec. 6. Section 10-401, Arizona Revised Statutes, is amended to

read:

10-401. Corporate name

A. A corporate name:

1. Shall contain the word "association™, "bank", "company",
"corporation”, "limited™ or "incorporated™ or an abbreviation of one of

these words or words or abbreviations of 1ike import in another Tanguage.

2. Shall not contain Tanguage stating or implying that the
corporation is organized for a purpose other than that allowed by section
10-301 and its articles of incorporation.

3. Notwithstanding paragraph 1 of this subsection, shall not
include the words "bank™, "deposit™, "credit union™, "trust" or "trust
company™ separately or in combination to indicate or convey the idea that
the corporation is engaged in A banking or trust business unless the
corporation is to be and becomes actively and substantially engaged in the
banking, credit union or trust business or the corporation is a holding
company holding substantial interest in companies actively and
substantially engaged in the banking or trust business.

4. Shall not contain the words "limited 1liability company" or
"limited company" or the abbreviations "L.L.C."™, "L.C."™, "LLC"™ or "LC", 1in
uppercase or lowercase letters.

5. SHALL CONTAIN THE WORDS "SOBER LIVING HOME"™ IF THE CORPORATION
IS A SOBER LIVING HOME AS DEFINED IN SECTION 36-2061.

B. Except as authorized by subsections C and D of this section, a
corporate name shall be distinguishable from all of the following:

1. The corporate name of a corporation incorporated in this state
or a foreign corporation authorized to transact business in this state.

2. A corporate name reserved under section 10-402 or registered
under section 10-403.

3. A fictitious name adopted by a foreign corporation under section
10-1506.
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4. The corporate name of a nonprofit corporation incorporated under
this title or a foreign nonprofit or not for profit corporation authorized
to conduct affairs in this state.

5. The partnership name of a limited partnership organized and
registered under the 1laws of this state or of a foreign Tlimited
partnership authorized to transact business in this state.

6. The name of a limited liability company organized under title 29
or a foreign limited liability company authorized to transact business 1in
this state.

7. A trade name registered pursuant to title 44, chapter 10,
article 3.1.

8. The name of a registered 1limited Tiability partnership
registered under title 29, chapter 5, article 10 or a foreign registered
limited 1iability partnership authorized to transact business in this
state.

C. A corporation may apply to the commission for authorization to
use a name that is not distinguishable from one or more of the names
described in subsection B of this section. The commission shall authorize
use of the name applied for if either:

1. The other entity consents to the use in writing and submits an
undertaking in a form satisfactory to the commission to change its name to
a name that is distinguishable from the name of the applying corporation.

2. The applicant delivers to the commission a certified copy of the
final Jjudgment of a court of competent Jjurisdiction establishing the
applicant's right to use the name applied for in this state.

D. A corporation may use the name, including a fictitious name, of
another domestic or foreign corporation that is used in this state if the
other corporation 1is incorporated or authorized to transact business in
this state and the proposed user corporation either has:

1. Merged with the other corporation.

2. Been formed by reorganization of the other corporation.

3. Acquired all or substantially all of the assets, including the
corporate name, of the other corporation.

E. Chapters 1 through 17 of this title do not control the use of
fictitious names.

Sec. 7. Section 10-501, Arizona Revised Statutes, 1is amended to
read:

10-501. Known place of business and statutory agent

A. Each corporation shall continuously maintain in this state both:

1. A known place of business that may be the address of its
statutory agent.

2. A statutory agent who may be either:

(a) An individual who resides in this state.

(b) A domestic corporation formed under this title.
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(c) A foreign corporation authorized to transact business in this
state.

(d) A limited liability company formed under title 29.

(e) A Timited Tliability company authorized to transact business in
this state.

B. IF THE CORPORATION IS A HEALTH CARE ENTITY, INCLUDING A SOBER
LIVING HOME AS DEFINED IN SECTION 36-2061, THAT PROVIDES RESIDENTIAL
SERVICES:

1. THE ADDRESS:

(a) MAY NOT BE A POST OFFICE BOX.

(b) MUST BE LOCATED IN THIS STATE.

(c) MUST BE LOCATED IN THE COUNTY WHERE THE HEALTH CARE ENTITY IS
LOCATED.

2. THE STATUTORY AGENT MAY NOT BE AN INTERESTED PARTY THAT CAN
INFLUENCE THE HEALTH CARE ENTITY'S MANAGEMENT.

Sec. 8. Section 10-3122, Arizona Revised Statutes, is amended to
read:

10-3122. Filing, service and copying fees; public access

fund; expedited report filing and access: same day
and next day services

A. The commission shall collect and deposit, pursuant to sections
35-146 and 35-147, 1in the state general fund the following nonrefundable
fees when the documents described in this subsection are delivered to the
commission for filing or issuance:

Document Fee

1. Articles of incorporation $ 30
2. Application for use of indistinguishable name $ 10
3. Application for reserved name $ 10
4. Notice of transfer of reserved name $ 10
5. Application for registered name $ 10
6. Application for renewal of registered name $ 10
7. Agent's statement of resignation $ 10
8. Amendment of articles of incorporation $ 25
9. Restatement of articles of incorporation

with amendment of articles $ 25
10. Statement of merger, interest exchange,

conversion, domestication or division if

the entity responsible for filing the

statement is a nonprofit corporation $100
11. Articles of dissolution $ 25
12. Articles of revocation of dissolution $ 25
13. Application for reinstatement following

administrative dissolution or revocation,

in addition to other fees and penalties due $ 25
14. Application for authority $150

_10_
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15. Application for withdrawal $ 25
16. Annual report $ 10
17. Articles of correction $ 25
18. Application for certificate of good standing $ 10

B. The commission shall collect a nonrefundable fee of twemty—five
dottars $25 each time process is served on it under chapters 24 through 42
of this title. The party to a proceeding causing service of process is
entitled to recover this fee as costs if the party prevails 1in the
proceeding. The fee collected pursuant to this subsection shall be
deposited, pursuant to sections 35-146 and 35-147, in the state general
fund.

C. The commission shall charge and collect fifty——Temts $.50 per
page for copying documents on request. The commission shall also charge
ffvedottars $5 plus fifty Temts $.50 per page for certifying the copy of
a filed document. The fees collected pursuant to this subsection shall be
deposited, pursuant to sections 35-146 and 35-147, in the state general
fund.

D. A penalty of ome—foumdred—dottars $100 THAT IS payable in
addition to other fees accrues and is payable if a foreign corporation
fails to file an amendment, restated articles that include an amendment,
or articles of merger within sixty days of AFTER the time of filing in the
jurisdiction in which the corporation is domiciled. The penalty collected
pursuant to this subsection shall be deposited, pursuant to sections
35-146 and 35-147, in the state general fund.

E. Pursuant to section 10-122, subsection F, the commission shall
provide for and establish an expedited service for the filing of all
documents and services provided pursuant to chapters 24 through 42 of this
title EXCEPT FOR DOCUMENTS AND SERVICES RELATED TO A HEALTH CARE ENTITY,
INCLUDING A SOBER LIVING HOME AS DEFINED IN SECTION 36-2061, THAT PROVIDES
RESIDENTIAL SERVICES.

F. Pursuant to section 10-122, subsection F, the commission may
provide for and establish same day and next day services for the filing of
any documents and services provided pursuant to chapters 24 through 42 of
this title EXCEPT FOR DOCUMENTS AND SERVICES RELATED TO A HEALTH CARE
ENTITY, INCLUDING A SOBER LIVING HOME AS DEFINED IN SECTION 36-2061, THAT
PROVIDES RESIDENTIAL SERVICES.

G. The commission may charge persons who access the commission's
data processing system that is maintained pursuant to section 10-122.01
from remote locations and persons requesting special computer generated
printouts, reports and tapes a reasonable fee that does not exceed the
cost of the time, equipment and personnel necessary to provide this
service or product as determined by the commission.

H. Except as provided in section 10-122.01, subsection B, paragraph
3, in addition to any fee charged pursuant to this section, the commission
may charge and collect the following nonrefundable fees to help defray the

_11_
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cost of the improved data processing system that is maintained pursuant to
section 10-122.01:

1. Filing articles of incorporation of a domestic corporation, tem
dottars $10.

2. Filing an application of a foreign corporation for authority to
transact business in this state, twemty—five dottars $25.

I. A1l monies received pursuant to subsections E through H of this
section shall be deposited, pursuant to sections 35-146 and 35-147, in the
public access fund established by section 10-122.01.

J. Fees charged pursuant to this section are exempt from section
39-121.03, subsection A, paragraph 3.

K. Any person may advance monies to the commission to pay fees
required pursuant to this section for future filings and services. All
monies received pursuant to this subsection shall be deposited, pursuant
to sections 35-146 and 35-147, in the money on deposit account in the
public access fund established by section 10-122.01.

Sec. 9. Section 10-3128, Arizona Revised Statutes, 1is amended to

read:

10-3128. (Certificate of good standing

A. A person may apply to the commission to—furmistt FOR a
certificate of good standing for a domestic or foreign corporation.

B. The certificate of good standing sets forth all of the
following:

1. The domestic corporation's corporate name or the foreign
corporation's corporate name used in this state.

2. That either:

(a) The domestic corporation is incorporated under the Taw of this
state and the date of its incorporation.

(b) The foreign corporation is authorized to transact business 1in
this state.

3. That all affidavits and annual reports required before the date
of the certificate have been filed with the commission.

4. That all annual filing fees due before the date of the
certificate have been paid.

5. That, according to the records of the commission, the
corporation is in good standing in this state.

C. THE COMMISSION MAY NOT ISSUE A CERTIFICATE OF GOOD STANDING
UNDER SUBSECTION A OF THIS SECTION TO A DOMESTIC OR FOREIGN CORPORATION IF
THE CORPORATION IS A HEALTH CARE ENTITY, INCLUDING A SOBER LIVING HOME AS
DEFINED IN SECTION 36-2061, THAT PROVIDES RESIDENTIAL SERVICES AND THE
CORPORATION DOES NOT COMPLY WITH TITLE 36.

€~ D. Subject to any qualification stated in the certificate, a
certificate of good standing issued by the commission may be relied on as
conclusive evidence of the matters stated in the certificate.
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Sec. 10. Section 10-3202, Arizona Revised Statutes, is amended to
read:

10-3202. Articles of incorporation; violation; classification

A. The articles of incorporation shall set forth:

1. A corporate name for the corporation that satisfies the
requirements of section 10-3401.

2. A brief statement of the character of affairs that the
corporation initially intends to conduct. This statement does not limit
the affairs that the corporation may conduct.

3. The name and address of each person who is to serve as a
director until a successor is elected and qualifies.

4. The name, street address and signature of the corporation's
statutory agent.

5. The street address of the known place of business for the
corporation, if different from that of its statutory agent.

6. The name and address of each incorporator.

7. Whether or not the corporation will have members.

8. Any provision elected by the incorporators that under chapters
24 through 40 of this title or any other Taw of this state may be elected
only by specific inclusion in the articles of incorporation.

9. The signatures of all incorporators.

B. The articles of incorporation may set forth:

1. A provision eliminating or Timiting the 1liability of a director
to the corporation or its members for money damages for any action taken
or any failure to take any action as a director, except liability for any
of the following:

(a) The amount of a financial benefit received by a director to
which the director is not entitled.

(b) An intentional infliction of harm on the corporation or the
members.

(c) A violation of section 10-3833.

(d) An intentional violation of criminal law.

2. A provision permittinyg ALLOWING or making obTligatory
indemnification of a director for 1iability, as defined in section
10-3850, to any person for any action taken, or any failure to take any
action, as a director, except 1liability for any of the exceptions
described 1in paragraph 1 of this subsection.

3. Any other provision;— not inconsistent with Taw.

C. The articles of incorporation need not set forth any of the
corporate powers enumerated in chapters 24 through 40 of this title.

D. The certificate of disclosure shall set forth all of the
following:

1. The following information regarding all persons who at the time
of its delivery are officers, directors, trustees and incorporators:
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(a) Whether any of the persons have been convicted of a felony
involving a transaction in securities, consumer fraud or antitrust in any
state or federal Jjurisdiction within the five-year period immediately
preceding the execution of the certificate.

(b) Whether any of the persons have been convicted of a felony, the
essential elements of which consisted of fraud, misrepresentation, theft
by false pretenses or restraint of trade or monopoly in any state or
federal jurisdiction within the five-year period immediately preceding the
execution of the certificate.

(c) Whether any of the persons are or have been subject to an
injunction, Jjudgment, decree or permanent order of any state or federal
court entered within the five-year period immediately preceding the
execution of the certificate, if the 1injunction, Jjudgment, decree or
permanent order involved any of the following:

(i) The violation of fraud or registration provisions of the
securities laws of that jurisdiction.

(ii) The violation of consumer fraud laws of that jurisdiction.

(iii) The violation of the antitrust or restraint of trade Taws of
that jurisdiction.

(d) With regard to any of the persons who have been convicted of
the crimes or who are the subject of the judicial action described in
subdivisions (a), (b) and (c) of this paragraph, information regarding:

(i) Identification of the persons, including present full name, all
prior names or aliases, including full birth name, present home address,
all prior addresses for the immediately preceding five-year period and
date and location of birth.

(ii) The nature and description of each conviction or judicial
action, the date and location, the court and public agency involved, and
the file or case number of the case.

2. A brief statement disclosing whether any persons who at the time
of its delivery are officers, directors, trustees and incorporators and
who have served in any such capacity in any other corporation on the
bankruptcy or receivership of the other corporation. If so, for each
corporation, the certificate shall include:

(a) The names and addresses of each corporation and the person or
persons involved.

(b) The state in which each corporation:

(i) Was incorporated.

(ii) Transacted business.

(c) The dates of corporate operation.

3. The signatures of all the incorporators.

4. The date of its execution, which shall be not more than thirty
days before its delivery to the commission.

5. A declaration by each signer that the signer swears to its
contents under penalty of Tlaw AND IF THE CORPORATION IS A HEALTH CARE
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ENTITY, INCLUDING A SOBER LIVING HOME AS DEFINED IN SECTION 36-2061, THAT
PROVIDES RESIDENTIAL SERVICES, THE SIGNATURE MUST BE NOTARIZED.

E. The certificate of disclosure may set forth the name and address
of any other person whom the incorporator or incorporators choose to be
the subject of those disclosures required under subsection D, paragraph 1
of this section.

F. If within sixty days after delivering the articles of
incorporation and certificate of disclosure to the commission any person
becomes an officer, director or trustee and the person was not the subject
of the disclosures set forth in the certificate of disclosure, the
incorporator or incorporators or, if the organization of the corporation
has been completed as provided in section 10-3205, the corporation shall
execute and deliver to the commission within the sixty-day period a
declaration, sworn to under penalty of law, setting forth all information
required by subsection D, paragraph 1 of this section, regarding the
person. If the incorporator or incorporators or, as applicable, the
corporation fails to comply with this subsection, the commission may
administratively dissolve the corporation pursuant to section 10-11421.

G. If any of the persons described in subsection D, paragraph 1 of
this section have been convicted of the crimes or are the subject of the
judicial action described in subsection D, paragraph 1 of this section,
the commission may direct detailed idinterrogatories to the persons
requiring any additional relevant information deemed necessary by the
commission. The interrogatories shall be <completely answered within
thirty days after mailing of the interrogatories. With respect to
corporations incorporating or seeking authority to conduct affairs,
articles of incorporation or an application for authority shall not be
filed until all outstanding interrogatories have been answered to the
satisfaction of the commission. With respect to existing domestic and
foreign corporations, if the interrogatories are not answered as provided
in this subsection or the answers to the interrogatories otherwise
indicate proper grounds for an administrative dissolution, the commission
shall initiate an administrative dissolution in accordance with chapters
24 through 40 of this title.

H. On a quarterly updated basis, the commission shall provide to
the attorney general a 1ist of all persons who are convicted of the crimes
or who are the subject of the judicial action described in subsection D,
paragraph 1 of this section as indicated by the certificate of disclosure
filed during the preceding three months.

I. Any person who executed or contributed information for a
certificate of disclosure and who intentionally makes any untrue statement
of material fact or withholds any material fact with regard to the
information required in subsection D, paragraph 1 of this section is
guilty of a class 6 felony.
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Sec. 11. Section 10-3401, Arizona Revised Statutes, is amended to
read:

10-3401. Corporate name

A. A corporate name shall not contain Tanguage that states or
implies that the corporation 1is organized for a purpose other than the
purpose allowed by section 10-3301 and in its articles of incorporation.
IF THE CORPORATION IS A SOBER LIVING HOME AS DEFINED IN SECTION 36-2061, A
CORPORATE NAME SHALL CONTAIN THE WORDS "SOBER LIVING HOME".

B. Except as authorized by subsections C and D of this section, a
corporate name must be distinguishable from all of the following:

1. The corporate name of a corporation incorporated in this state
or a foreign corporation authorized to conduct affairs in this state.

2. A corporate name reserved under section 10-402 or 10-3402 or
registered under section 10-403 or 10-3403.

3. A fictitious name of a foreign corporation under section 10-1506
or 10-11506.

4. The corporate name of a business corporation incorporated under
this title or a foreign business corporation authorized to transact
business in this state.

5. The partnership name of a Tlimited partnership organized and
registered under the Taws of this state or of a foreign Tlimited
partnership authorized to transact business in this state.

6. The name of a limited liability company organized under title 29
or a foreign limited liability company authorized to transact business 1in
this state.

7. A trade name registered pursuant to title 44, chapter 10,
article 3.1.

8. The name of a registered 1limited Tiability partnership
registered under title 29, chapter 5, article 10 or a foreign registered
limited T1iability partnership authorized to transact business in this
state.

C. A corporation may apply to the commission for authorization to
use a name that is not distinguishable from one or more of the names
described in subsection B of this section. The commission shall authorize
use of the name applied for if either:

1. The other corporation consents to the use in writing and submits
an undertaking in a form satisfactory to the commission to change its name
to a name that 1is distinguishable from the name of the applying
corporation.

2. The applicant delivers to the commission a certified copy of a
final Jjudgment of a court of competent Jjurisdiction establishing the
applicant's right to use the name applied for in this state.

D. A corporation may use the name, including a fictitious name, of
another domestic or foreign business or nonprofit corporation that is used
in this state if the other corporation is incorporated or authorized to
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transact business or conduct affairs in this state and the proposed user
corporation either has:

1. Merged with the other corporation.

2. Been formed by reorganization of the other corporation.

3. Acquired all or substantially all of the assets, including the
corporate name, of the other corporation.

E. Chapters 24 through 42 of this title do not control the use of
fictitious names.

Sec. 12. Section 10-3501, Arizona Revised Statutes, 1is amended to
read:

10-3501. Known place of business and statutory agent

A. Each corporation shall continuously maintain in this state both:

1. A known place of business that may be the address of its
statutory agent.

2. A statutory agent who may be either:

(a) An individual who resides in this state.

(b) A domestic business or nonprofit corporation formed under this
title.

(c) A foreign business or nonprofit corporation authorized to
transact business or conduct affairs in this state.

(d) A limited Tliability company formed under title 29.

(e) A Timited Tliability company authorized to transact business in
this state.

B. IF THE CORPORATION IS A HEALTH CARE ENTITY, INCLUDING A SOBER
LIVING HOME AS DEFINED IN SECTION 36-2061, THAT PROVIDES RESIDENTIAL
SERVICES:

1. THE ADDRESS:

(a) MAY NOT BE A POST OFFICE BOX.

(b) MUST BE LOCATED IN THIS STATE.

(c) MUST BE LOCATED IN THE COUNTY WHERE THE HEALTH CARE ENTITY IS
LOCATED.

2. THE STATUTORY AGENT MAY NOT BE AN INTERESTED PARTY THAT CAN
INFLUENCE THE HEALTH CARE ENTITY'S MANAGEMENT.

Sec. 13. Section 36-2062, Arizona Revised Statutes, 1is amended to
read:

36-2062. Licensure; standards; violation; classification;

civil penalty: use of title

A. The director shall adopt rules to establish minimum standards
and requirements for the licensure of sober 1living homes in this state
necessary to ensure the public health, safety and welfare. The director
may use the current standards adopted by any recognized national
organization approved by the department as guidelines in prescribing the
minimum standards and requirements under this subsection. The standards
shall include:
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1. A requirement that each sober 1iving home tou develop policies
and procedures to allow individuals who are on medication-assisted
treatment to continue to receive this treatment while Tiving in the sober
living home.

2. Consistent and fair practices for drug and alcohol testing,
including frequency, that promote the residents' recovery.

3. Policies and procedures for +the residence to maintain an
environment that promotes the safety of the surrounding neighborhood and
the community at Targe.

4. Policies and procedures for discharge planning of persons Tiving
in the residence that do not negatively impact the surrounding community.

5. A good neighbor policy to address neighborhood concerns and
complaints.

6. A requirement that the operator of each sober Tiving home have
available for emergency personnel an up-to-date 1ist of current
medications and medical conditions of each person living in the home.

7. A policy that ensures residents are informed of all sober Tiving
home rules, residency requirements and resident agreements.

8. Policies and procedures for the—mamagement—of MANAGING all
monies received and spent by the sober 1living home in accordance with
standard accounting practices, including monies received from residents of
the sober 1iving home.

9. A requirement that each sober Tiving home post a statement of
resident rights that includes the right to file a complaint about the
residence or provider and information about how to file a complaint.

10. Policies that promote recovery by requiring residents to
participate in treatment, self-help groups or other recovery supports.

11. Policies requiring abstinence from alcohol and illicit drugs.

12. Procedures regarding the appropriate use and security of
medication by a resident.

13. Policies regarding the maintenance of sober Tiving homes,
including the installation of functioning smoke detectors, carbon monoxide
detectors and fire extinguishers and compliance with 1local fire codes
applicable to comparable dwellings occupied by single families.

14. Policies and procedures that prohibit a sober 1living home
owner, employee or administrator from requiring a resident to sign any
document for the purpose of relinquishing the resident's public assistance
benefits, 1including medical assistance benefits, cash assistance and
supplemental nutrition assistance program benefits.

15. Policies and procedures for managing complaints about sober
1iving homes.

16. Requirements for theTotificatiomof NOTIFYING a family member
or other emergency contact designated by a resident under certain
circumstances, including death due to an overdose.

_18_



0O NOoOYOrL B WN

PPN RPRPRFRPRPRPRRPRPRRPRRPR R R
O o0 NOYOT D WMNRF OWOLNOOO M~WNRFE O W

SB 1627

17. THAT THE LICENSE IS ISSUED AT LEAST TEN BUSINESS DAYS BEFORE
THE SOBER LIVING HOME OPENS TO CONDUCT BUSINESS.

B. The 1licensure of a sober Tiving home under this article is for
one year. A person operating a sober living home in this state that has
failed to attain or maintain licensure of the sober 1living home IS GUILTY
OF A CLASS 6 FELONY AND THE DIRECTOR shall pay ASSESS a civil penalty of
up—toome thousamd—dottars AT LEAST $5,000 AND NOT MORE THAN $10,000 for
each violation. EACH DAY THE PERSON OPERATES A SOBER LIVING HOME WITHOUT
A LICENSE IS A SEPARATE VIOLATION.

C. To receive and maintain Tlicensure, a sober 1iving home must
comply with all federal, state and Tocal Taws, including the Americans
with disabilities act of 1990.

D. A treatment facility that is Ticensed by the department for—the
treatmenmrt—of TO TREAT substance use disorders and that has one or more
sober T1iving homes on the same campus as the facility's program shall
obtain licensure for each sober Tiving home pursuant to this article.

E. Once the director adopts the minimum standards as required in
subsection A of this section, a person may not establish, conduct or
maintain in this state a sober T1iving home unless that person holds a
current and valid license issued by the department or is certified as
prescribed in section 36-2064. The 1license 1is valid only for the
establishment, operation and maintenance of the sober 1living home. The
licensee may not:

1. Imply by advertisings— OR directory listing or otherwise that
the licensee is authorized to perform services more specialized or of a
higher degree of <care than 1is authorized by this article and the
umdertyimg ADOPTED rules for sober 1living homes.

2. Transfer or assign the license. A Ticense is valid only for the
premises occupied by the sober 1living home at the time of its issuance.

_19_




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


